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Waldheim Receives CSSR’s Vasil Bilak 
AU 2111131188 Vienna WIENER ZEITUNG 
in German 20 Now 88 p 2 


[Text] On Saturday [19 November] President Kun 
Waldheim received Vasil Bilak, a leading CSSR polits- 
cian. The visit provided opportunities for an exchange of 
views on bilateral and international questions. The pres- 
ident used the talk to cxpress his disappoimmtment avout 
the latest events im the CSSR im connection with the 
banning of a political symposium. He referred to the 
resolutions of the CSCE conference with regard to the 
respect for human mghts and the necessity to snictly 
observe them 


Ausirnia 1s interested in good-neighborly relaisons and 
hopes that the CSSR. too. will do everything to promote 
this development. the president stated 


Vranitzky Meets Bilak 
402711112988 Vienna WIENER ZEITUNG 
in German 20 Now 88 pl 


[APA report: “Bilak Met Vranizky"} 


[Text] Vasil Biilak, member of the CSSR Party Presid- 
mum, who 1s on a 3-day visit in Austra, was received by 
Chancellor Franz Vranitzky for a talk un the Chancellery 
on Saturday morning [19 November] 


The talk focused on the latest political changes im the 
CSSR and on the further expansion of good-neighborly 
cooperation, Vranitzky's spokeswoman announced aficr 
the mecting 


The chancellor particularly discussed the umportance of 
information exchange im matters pertaming to nuclear 
power plants and the inclusion of Austrian caperts in the 
CSSR's project. Austra and the CSSR have an agree- 
ment on the exchange of information on nuclear plants. 
which both sides wish to umprove. Bilak. on hes part. 
stressed the CSSR's interest in further developing good 
bilateral relations 


During the exchange of views. the chancellor pul partic- 
ular weight on progress in the ficld of human nghts. 
according to his spokeswoman. In this connection. Vra- 
nitzky also broached some specific cases which have 
been pending for several years 


Bilak conveyed to Vranitzky greetings from Ladislay 
Adamec, the new CSSR premier. and reported Adamec’s 
desire to continue the exchange of visits between Vienna 
and Prague next year At the beginning of December. 
Jaromir Johanes. the newly appointed CSSR foreign 
minister, will pay an official visit to Austria 


On Saturday a mecting between Bilak and President 
Kurt Waldheim was also scheduled 


AUSTRIA 1 


On Thursday '17 November] Bilak. who 1s mm Austra al 
the unvitation of SPOr floor leader Heinz Fischer. met with 
his host, on Fnday he had a mectong with Minister of the 
Chancellery Hemnch Nerser. In thew talks with the 
member of the CSSR icadership. both top politicians 
primarily broached the latest events in Prague. where last 
week a symposium was broken up and disudents were 
arrested. Bilak’s visit to Austra 1s a disputed mssuc among 
human mahts and CSCE circles because of these events 


CSSR Visas for Austrians To Be Issued at Border 
AU 2111131388 Vienna DIF PRESSE in German 
21 Now 88 p 2 


[“ho™ report: “CSSR Visas for Austrians at the Border as 
of | January” | 


[Text] Vienna—As of | January 1989. vrsas for Austnans 
will be issued at three checkports at the Austrian SSR 
border Berg/Pcirzalka. Wullowrtz/Doln: Dvorrste. and 
Kier Haugsdorf/Hate. Over th past few years border 
procedures have been speeded up and crxcesses Dy the 
CSSR border officials have become much rarer, During an 
on-site mspection carned out by DIE PRESSE at two 
checkpoints, clearance was quick and without problems 


Bilateral contacts between Prague and Vienna will be 
continued by the visit to Vienna by Jaromir Johanes. the 
new CSSR foreign minister. on 5 and 6 December 
Experts stress that. in addition to border incidents. the 
planned Austrian cultural institute in Prague will also be 
discussed. “The agreement 1s ready for conclusson.” the 
Vienna Foreign Ministry emphasizes 


Italy's Andreotti on South Tirol Issue 
401811794888 lienna DIE PRESSE in German 
18 Now 88 pp i. 2 


[Elssabeth Baumgartner article “Andreott: South Tirol 
Protected by Italy”) 


[Text] Bolzano—lItaly will provide sufficient guarantees 
for the protection of its German-speaking minority im 
the future. During his visit to Bolzano yesterday [17 
November]. Italian Foren Minister Andreott: aeain 
described the autonomy package as a matter that con- 
cerns only Italy Referring to the differences of opimon 
im Austra and Italy about international guaranicees for 
the package. he stated that the South Tiroleans would be 
ill-advised to cxpect guarantees for the future mn the form 
of legal reassurances from another state instead of rely- 
ing on the Itahan Constitution. In addition to that, the 
South Tiroleans are enjyoying the best protection of any 
minority in all of Europe. he pomted out 


Following Austrian successes mn the search for the wire- 
pullers behind the most recent wave of terrorism in 
South Tirol, Andreott: hinted that there are new devel- 
opments under way in connection with Bavana. During 
the first meeting with Bavarian Minister President Man 
Sirerbl, Rome had made ut clear that the democratic 
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liberties that were stressed by Bavarna cannot be tanta- 
mount to an cacuse for terrorsts. Andreott: mdurectiy 
urged Austria to grant Italian applecations for the cxtra- 
dition of terrorsts. Andreott: attributes the successes on 
connection with cxposing the background of terrors 
attacks to direct contacts between Rome and Vicnna 


Andreott: also cupects sufficrcnt suppor for an carly 
settlement of the South Tirol conflict from the grand 
SPOe-OcVP coalition in Austra. The ltahan foreign min- 
ister welcomed the fact that Austria 1s treating the South 
Tirol problem as a suprapartisan and interstate maticr 
Italy wants to create the preconditions for the declaration 
on the settlement of the conflict as soon as possbic 


As for Austria's possible EC membership. Andreott: rs 
basically on favor of u. The first steps for partial integra- 
ton—vweithin the framework of the Alpinc-Admatax 
working group. for c.rample—have already been taken 
he pointed cut 


SPOc Central Secretary Resigns Over Tax Evasion 
40 18171220088 Vienna ORF Teletext in German 
2131 GMT [8 Now 8&8 


[Text] SPOe Central Secretary Keller has resigned thes 
evening. Thus. he took the necessary sicps from not 
having declared im his tax statement | 50.000 schellongs 
worth of attendance allowances and business capenses 
which he had received from the [SPOc-affilated) Ten 
ants’ Association. This decision was made during a talk 
with Chancellor Vranitzky 


Immediately afterwards. Vranitzky stated that thes step 
8 the most obv sous conciuswn drawn from the accusa 
tions. Keller's resignation from hrs scat in the Natronal- 
rat 1s also effective immediately 


Al a news conference at noon today Acticr had not seen 
any reason to resign and had spoken of “misguided 
behavior of tolerable scope ~ 


Foreign Affairs Secretary General Tours Fast Asia 
4U IATTISIORA Vienna WIENER ZEITOUNG 
in German 18 Now AA pS 


[Unatiributed article: “Kicstsl Is Visiteng East Asia] 


[Text] Thomas KAlestil. secretary general for foreign 
affairs, 1s currently on a tour of the ASEAN states, Japan 
and South Korca 


During his working vist to Kuala Lumpur, Alest! 
handed o: cr to Malaysian Prime Monistcr Mahather a 
study on the possibilities concerning the construction of 
river power plants. Austria has assumed a lcading role mm 
this sphere because of its caperrence with the Danube 
power plants. The construction of a power plant on the 
Perak River was discussed as the first stage of the 
realization of the proyects suggested by the study 


tt 
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. 


Kicst:! also presented plans to the prime munrsict for the 
capansion of two large-scale propects that were bult bs 
the Voest company m Malaysia. The response by the 
Malaysian sode was very positive. During the mecting 
further posssfuletees of coonomax Cooperation were drs- 
cussed. such as the use of city buses. produced by the 
Steyr company. m Kuala Lumpur and the purchase of 
new M-!1 dicscl motors to be installed wn Proton Saga 
passenger cars. whech are produced in Malaysia 


Kiestil’s talks with Malaysian Forcign Moinitcr Abu 
Hassan focused on the Cambodia probiem. Cast-West 
relations. and belateral rclatoons 


Kiestil’s officsal veset to the sultanate of Brunci. the first 
vist ever by an Austnan official, proveded a boost for 
cconomax progects that are currently under discussion 
They include the capansion of the general hospital on the 
capital of Bandar Sen Begawan. the establishment of a 
central laboratory and of a composting plant. and the 
consiruction of *ao amplane hangars for the Royal 
Brune: Arrline. by the Voest company. The sceretary 
general discussed this with Brunci's foreign minesicr. a 
brother of the sultan. and the health minrsicr 


Waldheim Receives Kuwaiti Interior Minister 
11 O11 1ORSORS Teenna WIENER ZEITTOUNG 
om trerman 19 Now AS po 


[Test] Vesterday Pressdent Kurt Waldherm received 
Shavih Salem al-Sabah. mteror minister of the Mate of 
Kuwart, who rs paving an official visit to Austria. for a 
talk. The reception was also aticnded by Austnan Inte 
root Moenrster Karl Biecha and Kuwant: Ambassador “Abd 
al-Hamid ‘Abdallah al- Awad: 


Thes sesrt provided the opportunity for a talk about 
cooperation on security questions as well as for review 
ing the president's recent state visit and drawing conclu- 
wons from it 


Visit Concluded 
10 O71 1090088 lienna WIENER ZEITTUNG 
im teerman 19 Now AN po 


[Teat] On Freday [18 November] Kuwart: Intersor Moen- 
ter Shavih Salem al-Sabah concluded hes S-day official 
visit to Auwsiria 


The menester and hes delegation were seen off by then 
Ausinan host. Intersor Minister Kail Blecha. at Vienna's 
Schwechat Arrpert. from where they flew to London 
according to information from the Interior Minisiny 
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Secret Weapons Depot Found 1 Innsbruck 
40°2111105 388 Vienna AURIER .2 German 
19 Now 83 p iv 


[Unattnbuted report: “Hand Grenades Discovered im 
Basement} 


[Excerpt] Has 2nother attack by previously unknown 
bomb planters been planned in South Tirol” A hitherto 
secret ammunition depot in Innsbruck suggests so 


Carpenter Karl Ausserer from Innsbruck was arrested in 
South Tirol and has been in detention pending trial since 
then without saying a word. However. more finds during 
a search of his home—6 Innstrasse. Innsbruck—have 
revealed incriminating evidence against the man susp»- 


i) 


AUSTRIA 


con of planning and participating in bomb attacks m 
South Tirol 


The house, which ‘elongs to an Innsbruck university 
graduaic. contames a collection of weapons, which— 
according to a poiwceman—would “have been cnough for 
z medium-sized revolution.” 


Not only guns and prstols, fuses. and ammunition were 
found but also hand grenades. They were hidden im the 
basement 


Whether and to what extent the owner of the house 1s 
mvolved mm the matter has ac‘ yet been discovered: The 
suspect lives om a house in the vicinity of the carpenter's 
home. at present, however. he « on vacation abroad. 
allegedly in Austraha [passage omiticd) 





FBIS-WEL -88-224 
Zl Nevember 1988 


President Von Weizsaecker Leaves for Bulgaria 
LD2011161688 Hamburg DPA in German 
1443 GMT 20 Now SAS 


[Excerpts] Bonn (DPA}—Federal Pressdent Richard von 
Weizsaccker. together with hrs wife Manannec. ficw on 
Sunday to Bulgaria for a state vest. During hes 4-day 
visit Weizsaccker will be visiting Sofia. Velho Turnovo 
and Varna. His first mecting with head of state and party 
leader Todor Zhivkov will be Monday [passage omiticd, 


Federal Foreign Minister Hans-Dectrich Genscher os 
accompanying the Federal pressdent. in Sofia he will 
mect his colleague Pctur Miadenoy and will sen a 
cultural agreement. The German bead of state 1s also 
accompanied by Klaus von Bismarck. Gocthe Insintute 
president. Bonn would lke to open a cultaral institute in 
the Bulganan capital Negotiations concerning thrs insti- 
tute have not been concluded 


Press Views Kohl, Woerner NATO Speeches 
40 1811124188 Cologne Dewtwhlandtunk Netaork 
m Geerman 0605 GWT 18 Now AS 


[From the press review] 


[Text] Today. West German papers focus on the speeches 
by NATO Secretary General Manfred Woerner and (han- 
cellor Helmut Kohl to the North Atlante Assembly m 
Hamburg NEUE OSNABRUECKER ZEITUNG states 
Despite the fact that the peace movement held a big rally 
yesterday [18 November] to call for further disarmament 
steps. caullon—as advocated by Chancellor Kohl and 
NATO Secretary General Woerncr—and not too much 
enthusiasm seem to be appropriate in the field of disarma- 
ment for the tome berng. Even if thes 15 not exactly om lene 
with the current cuphorn political atmosphere uo was 
necessary for the chancellor to pont out the Sovect 
UL meon's uncurbed activities in the sphere of arms buildup 
The question 5 901 so much what a man the Gorhaches 
intends to to with these arsenals. what 1s more important is 
what happens if he and his peresiroyka should fail one day 
For this reason. Kohl and Woerner are mght to reject 
further zero options in the nuclear field for the time being 


Press Comments on Proclamation of PLO State 
401711122488 Cologne Dewtwhlandtunk Network 
m Grerman 0605 GUT 1” Now AN 


[From the press review] 
[Text] Today, West German papers focused on the 


proclamation of a PLO) state by the Palestemian National 
Council m Alpers SUBDDEUTSCHE ZEITUNG 


states The much-prainsed panacea of an muicrnational 
conference 1s no adequate instrument to solve the most 
difficult task of Isractes and Palestomians. which 1 to 
understand the natronal dream (or trauma) «4 the other 
sede and to ict realism prevail as far as thew ambutrons 
are concerned This cannot be achieved over might. but 
both sides could demonstratc tomorrow what the neat 
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steps could be on the path toward a solution. The Isracirs 
should ccasc treateng the Intifadah as a probicm that has 
to be resolved by the pole. and they should realize that 
the Palestinians in the West Bank have already made 
more progress than the PLO) im Algecrs: A state 1s Coming 
into being in the occupied terrors, the insurgents arc 
downg exactly what the Jews did on 1947-48 on ther fight 
agasast the English The PLO should follow the craampic 
of Sadat. who, coldly calculating, flew to Isracl with an 
olive branch om hes hand and made peace with a mght- 
wing government 


FRANKFURTER RUNDSCHAL wrncs Nobody well 
be surprised that a number of Arab siatcs have wummeds- 
ately recognized the state of Palestine. The remark of the 
Jordaman king and the Palesteman Natron Council, 
however. that a confederation between Palestine and 
Jordan 1s conceivable, might serve as a golden bridge for 
Isracl to agree to a compromise. Aficr all, the Jewsrsh 
Statc has always considered the Arab politician a possible 
partner for talks whenever the future of the Palestinians 
was involved 


SCHWARZWAELDER BOTE. published in Oberndort 
comes to the following conclusion Followmng the quick 
diplomatic recognition by several states. the mam actors 
are now making cflorts to move imto new positrons 
There 1s 90 need to hurry. becauee s far only declara- 
thoms of intent have been submitted by the Palestimans 
Further devclopments will show whether and how far the 
renunciation of terror toward Isract, which nas been 
announced by PLO) chect “Aratat. can be realized. Acts of 
vrolence by smaticr splinter groups would not vrolate thers 
clarm but might undermoenc ‘Arafat's positron and at the 
same time confirm and strengthen the views of natron- 
alrst corctes on Isract, The Jewrsh state has been forced on 
the defensive through the PLO) move 


MAIN ECHO). published mn Aschaflenburg. states With 
ther cautrous reaction to the events and decrsons of 
Algeers. the Palestoman population of Nablus, Ramaliah. 
Hebron, and (raza has once again furnished proot of 
thew sense of realism. Isracl counts the uncanny tran- 
quility as a success of its UNCOMprOoMmising preventive 
measures However if | & millon cuphors Palestomans 
had take to the streets, not even the strongest army could 
have Mopped them But then mood was not cuphori 
because they were also aware of the fact that they would 
have a long way to go from the declaration of indepen- 
dence to the practical founding of a state 


FRANKFURTER NEUE PRESSE stresses A lot of toler- 
ance must be involved of terrorists hike PLO) cheet “ Aratat are 
hashed as peace makers in the Middle Fast. and certamly also 
a bot of audacity 1f Isractes are now instructed how to behave 
toward onc of ots mortal cnemecs As a maticr of tact 
Moctlemann 1s the most audacious of all. but only one of the 
many whe never gci to the core of the matter when the PLO 
ss mvolved The assertion that the PLO) has mnderectly 
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recognized the state of Israci 1s not mew Sensitive support- 
ers have long powmted thes out. However. thes cannnot be 
senously claumed now. The text of the proclamation docs 
not even approve UN resoluons 24) and 338 without 
reservation 


SUEDWEST PRESSE. published om U'im. states: It 1s not 
oniy the Americans that have to act now, as PLO chicf 
“Arafat pointed cut. And i 1s certamly not the Germans 
who have to act. as one could assume after some prema- 
ture reactions from Renn. There rs mo need for the 
FRG—not only because of the special sensitivity of 
German-lszaci: relatrons—io push risclf into the iime- 
hight with diplomatic panaceas. Peace mm the Middle East 
1S a goal that cannot be brought avout by speaking about 
it but which must be worked out step by step 


/ Remarks on ' l nion 
402011133088 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 19 Now S& pl 
[Guenther Nonnenmacher commentary. “Two pillars 
Are Not Yet a House™] 


[Text] Almost unnoticed, Portugal and Spain signed a 
protocol on entering the WEL It os true that thei 
membership will only start im April 1989 when the 
parhaments of the seven old, and the two new, signatory 
States have approved the change mm the 1954 treaty. But 
it #8 nevertheless. surprising how little attention has been 
paid to this event: After all, defense rssues are the port 
of West European cooperation 


The Reagan and Gorbachey meeteng mm Reykjavik on 
October 1986. caused an old far to resurface again 
Moscow and Washington could agree on a new world 
order of security policy over the heads of the Europeans 
The creation of a “European security umon™ (Alfred 
Dregger) was declared to be the vital rssuc of the Old 
Continent 


Such calls have contributed to the progress of military 
cooperation between the FRG and France—the protocol 
on a joint defense counci! will soon be ratrfied mm Paris 
and Bonn. As long ago as in October 1987. the WEL 
adopted the significant “platform on European security 
mterests.” ht affirms Article 5 of the Articies of Assocs- 
ation, in whech the partners. France, Coreat Britain. Italy 
the FRG. the Benclus countnes. and, from next year 
onward, Portugal and Sprain. promise “to provide all the 
military and other help and support within thei power” 
m case of an attark Moreover. « has been sand that 
European unificatcon 1s incomplicte “as long as integra- 
tron does not also include security and defense ~ 


But there «s the other ude of the com, too The WEL''s 
“revival” which has been aspired to for vears has only 
produced poor results in the organizational sector. and i 
1S not indicated when and how thes can change. So far 
the Europeans have not found a remedy against their 
defense weaknesses there have only been increased 
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attempts at fasth-healing. Thes 1s duc to the fact that 
nobod, knows how to answer 2 decisive question: How 
could the relationship between a West European defense 
community and the Western alhance of NATO be 
defined” 


The jount interest of all NATO partners 1s the maintenance 
of peace and freedom in view of the threat from the Sovoct 
Umon. Since the sixtees, when the Unsned States became 
vulnerable to Sovect nucicar attacks, the icading Western 
power has been especially micresied in coming to terms 
with Moscow. Thes caused the West Europeans to worry 
about the detachment of US. securnty from thew own 
sccurtty. Therefore. the clam for a second “European 
pillar” of NATO wes rassed at that ume 


But « +s doubtful whether a balanced partnership im 
NATO will be possible. A two-pullar construction would 
merease the Inctwon between the United States and 
Western Europe. Although the rmbalance within NATO 
is regarded as a burden. 11 secures the leading position in 
the alliance for Washington. And the Europeans have 
comfortably estabirshed themscives m the role of the 
chorus of alles that 1s rarely prepared to make decisions. 
but always ready to criticize. But, above all. there ss no 
reason to beleve that Washington might accept even 
more European interference in its “privileged relatrons” 
with Moscow 


A “European defense umon™ os regarded by some as 
compensation for the U.S. withdrawal from our cont- 
nent. However, the firs’ consequences of such a retreat 
would probably be new discord among the Europeans 
Protected by the Pax Americana. they have been abie— 
despite then different politcal. economic, and military 
importance—to devclop ncw forms of cooperation since 
the war US. supernorty has balanced the problems of 
internal European cquilibrum They would become 
noticable again in a Europe that would be on its own 


A decosive factor of the European imbalance « the 
possession of nuclear weapons. They are imevitably 
national wcapons because the use of them entarls the risk 
of one’s own destruction —thus, cooperation is very 
resirvcted. The best chances of military cooperation 
would le im the conventional sector, but here France 
with which the FRG 1s most closely connected geograph- 
wally and strategically. 1s mmcreasingly lagging behind 
Crreat Britain continues to cultivate its special awareness 
as an wiander Although it decided im favor of Europe 
cconomically. 1 pins its hopes on the “special relation- 
ship on the military sector—that 1s, especially on the 
L'nited States as the guarantor of its security 


The FRG 's security depends exclusively on the working 
of deterrence. Doubts about the rehability of the US 
security gi -T¢ntee cannot be dispelled by the vague hope 
that Washington's nuctear “shield” could be replaced by 
a European one As ts. the metaphor of the “two 
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pillars” icads nowhere. The pot 1s to keep the Europe- 
an-Atlantx howse on good repair Its doutful ehcther a 
needs a ncw pillar. st os certain that the carsteng buskding 
substance will be cnCangered without the pount cfforts of 
its mmhabitants 


Theo Waigel Elected New CSL Leader 
LDIGIIID1 388 Hamture DP 1 om German 118 OMT 
iv Noa 


[Excermt) Munch (DP A—Seven wocks after the death 
of Franz-Josef Strauss the (SI taday clected the leader 
of the sate group mm Bonn. Theo Wargel. the new party 
chairm in 


Al the CSU party conference the 49-ycar-<cld CS poh 
tecsan,. who was the only candidatc as Sirauss. swcocwor 
recerved 1003 of 1020 vald voices That was 9S 3 per- 
cent [passage omitted] 


Suessmuth To Assume Bundestag Presidency 
LDIAIIIOUISS Hambure DP 1 on German 
TIO8 OMT 18 New a 


[Teat! Bonn, (DPA—Famuily Minntcr Ruta Seesermuth 
wi! succeed former Bundestag President Phelrap fennin- 
gecr. A spokesman for the CDI (Sl Bundestag group 
announced this today 


LSSR'S Sputnik Issee Banned, Distorts History 
LDIGIIOL OA Hambure DPA in German O48 GUT 
1¥ Now 


[Excerpt] Berlin (DPA)}—The appearance of a Sovect 
pervodicai has been prohebted wm the GDR for the firat 
tome It ns the monthly SPU TNIK. on whoch artectes from 
the Sovect press are printed According to the CDR 
Ministry of Post and Telecommunications the perrod: 
cal was struck from the newspaper sales best The mon 
siry Ss reason was that SPU TNIA did not carry “any 
artecte which served the comsolidation of Crerman- Sov ret 
frendship. but insvicad distorted articles of hestory 
This as printed today m the SED organ NEUES 
DEL TSCHLAND [passage omitted) 


Press Statements on Ban 
$0 CUTTS 84 C oleene Dewtw blondtent Netw 
mm trerman (605 OMT OT Now 


[From the prow reves | 


[Teat] The SUEDAKU RIER. published in Konstanz. com 
ments on the prohubitron of the magazine SPU T NIK om the 
GDR on thes way Before Crorhaches 5 cra. the profebetron 
of a Sovect magazine im another bavi Moc country would 
have been an unruly act. the repeal of ehech the Aremion + 


representatives in the respective capital would havc emer 
diately demanded However now every thong rs differen’ 
Moscow has discey red the freedom | 
nol even very bewied These frightens thow om power om the 
GDR They are ahowe all afrand of the dracon oF the 


rf OPI hrcens —we hoch rs 


FEDERAL REPUBLIC OF GERMANY td] 


stroceecs of Stalen’s tome. etoch hawe been dealt exth bs 
SPL TNIK and the frlens that have been exthdraen. Thess 
not surprrang ft was the ome when. ender Suvect mmfle- 
ence. the GDR's mtcrnal order—valed unt! now—egs 
forced on the country The eas the comment of the 
SLEDAL RIER 


The BADISC HE ZEIT. NG from Fresburg states It borts 
of course. that the Sovects. m makong 2 chcan secep of 
Saharnm open German ( ommunrnsts hadi -hcaicd 
wounds Hoercver. om ts apprehawon. the SED vsolatcs ots 
gen maums According to an official dcfimition. om ots 
veces. dialects 6 a mcthid of rewolutvonary thenking and 
actong that changes socecty The ace comsorshup measeres 
show that the SED stell docs not sce the world as ft 6. but 
as of @ants to we of Thes shows ots mmoom wience. whech 
will deepen aircady widespread rewgnatoon in the GDR 
the BADISCHE ZETTU NG writes 


The dasly DIE WELT comments Now the stuation of the 
GDR courem., who want to read Sowect papers and do not 
iknow cnough Ruwian to read PRAVIDA om the orginal 
hoocomes really resirncted As m inoen. the (rcorman 
PRAVDA and the Caeerman MOISCUIW NEWS are only 
avatlatic om the West The Grerman cdrom of MOIVOIVE 
VREMYVA was already erthdraen once Nobody) mo Eaw 
Berien dares to predsct how long « will be published The 
conser also vewbly sharpening os quill bere Al thes 
happens only hecauw of frendshep Thess eas an cacerpt 
from the comment of the daly DIE WELT 


GDR Denial of Hindering Journalists Rejected 
121111816848 Hamtere DP ton teermean (6° OVW 
i” Now aA 


\t wcerpt) Bonn (DP Am—The Federal (roermment has 
rexected a GDR protest about a Federal Prew ( itice 
publication on obstructong the work of West Crorman 
yournalests Theres was stated taday on Bonn by Crovern 
ment Spokesman Freedhcim (pst 


Wolfgang Bergdorf, bead of the Domestn Aftarrs 
Depe7iment of the Federal Prews (iffice stated te thy 
conveyor of the protest—an cmplovee at the Permancnt 
‘firsweon on Bomn—that the GDR has once again rolated 
the fiaed agreements on the activity of correspondents 
from the Federal Reputin The East Berrien news agency 
ADN previously spoke of “fale asecrtvons on the part 
of the Federal Geovernament The critnized document 
eas compuled mn the Federal Prews ( ffice a few works ago 
when West Crerman correspondents ecre oMtructed om 
then work [pawage ommiticd! 


Press Views Development in Baltic Repettics 
11 JS 7714884 ¢ howe Dhew : 
wn ieorrmn Cr WT Te New 8 


PH ieg Prag heme Nev 


i} rown thre press revecwe! 


[Test] West Grerman papers tala, comment on the 
comnflect be tween the fstonmarn Nos eet ®. pul ata! the 
Vico Crnecrament [nl wii’ estates Suatoen 
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November was a hestors datc for the Balt Republe of 
Estenia—and mavite a grcat moment in the hrstory of 
Europe For the forst tome m the bestory of the Sovect 
l neon. a republe Gefeed the Aremiin on a comsistutbonal 
msec The Estoman Parkament. which. bbe the Supreme 
Sovects of the other republics. resemied more a remote- 
control voteng apparatus than a people's representative 
bods reyected eath an overwhciming majority the mad- 
fxatvon of the Sovect Consituhon. shah was 
Gemanded by Gorhaches. as berg centraiest and colo- 
mualrst Al the same tome ot proclanmed the sovereignty of 
the Estoman Socuaiest Sowect Republic Laws are not 
take cflect m Estoma Oetore they have Seen approved hy 
the Supreme Sowect there The Republic's Sowect « to 
assume the bughest state and government powcr The 
paper continecs If the common European home that 
s© often retersed to by Crorbaches to be more than an 
empty phrase. the Estomans Latvians and | thuanians 
must also find ther place m 1 


BRAUNSCHWEIGER ZEITUNG stresses Deweh@ 
ments on the Baltec regron are nearing a dramatea clomas 
Essentially the Estomians have demanded nothing icv 
than the transformawon of the Sovet Laon mito 2 
confederation of states. om whech cach member has the 
right to leave the comfederatvon There 1s no dow that 
the parhaments om Lithuama and Latvia ell follow suit 
eth wrular demands and resolutions Thus. an 
cxtremels caploswe setuation ell be created I ns prac- 
teeally ceria that Crorhaches ell not comply with the 
ershes of the Balt states. because thes would mean the 
end of the ‘Sovect L meron on ets current form as a centrally 
organized world power 


SL EDWEST PRESSE. publeshed mm Lim. stresses Cror- 
baches 1s faceng a protiem to ehech there scems to be no 
slutvon He has to pay for Staln's mustakes. who 
imsicad of forming a federation of cqual republics— 
comparatic eith federal tates—<arreed the centraliza- 
tron of the Sovec” state to an extreme The non-Rusuan 
ethan groups ehech were constantly suppresecd during 
and after the Tsarrst rule. are now for the first tome given 
room to capress theer demands in a relatevely unre- 
vtrcted way How Crorhaches tackics thes protiem. ell 
hevome one of the most onteresting chapters of hrs policy 
mm the future Hes swcoess of fasture om thes sphere will be 
more umportaat than the concluwon of dnarmament 
agreements of the emprovement of domestx supply 


Bundesvehr Officers Visit CSSR Barracks 
10 011162488 Pramkturt/Vain FRANAFURTER 
RUNDSCH AL om Grerman 19 New BA? 


[EPD report “Talks With (SSR Soldiers”) 


[Text] Bono—For the first tome Bundevechr officers 
verted barracks om the CSSR and discussed the daily 
rowtene of troops om East and West eith solders Helmut 
Press. spokesman of the “Darmstacdtcr Signal” critwal 
ecrbing group of the Bundevechr cupreseed hrs surprise 


FEDERAL REPUBLIC OF GERMANY 


at the opennces erth ehach the soldeers ansecred the 
gucsioms. The three Bundcsechr offscers were invited 
th the CSSR Peace Commeticre and weted a tant 
divrwon acar Praguc 


69 Injured in Hamburg Riots. Inctuding 51 Police 
LDIRIT1 14°85 Hamtere DP 1 om German 17196071 
Ji \ce OS 


[Excerpt] Hamburg (DP 4A}—During scrrous mots af a 
demonstration last nght on Hamburg at icast 69 poopic 
were myured. mcluding $1 pole officers Teo dcemon- 
Mrators ecre arresied on charges of Preaching the peace 
and ecre taken before a poder. pole offical Dork 
Romers announced taday A total of ~(9%) poopic 
protesied on central Hamburg agarnst the “orth Atlanta 
Avecmily ehech eas mecting om the Hamscata city 


According to Rewners an “autonomous black” around 
2S) strong took part om the demonstration called hy the 
Crreems. Socual Democrats. the DAP and varous peace 
groups At the fina! rally on fromt of the two halls there 
were violent clashes betecen pole and the masied 
group Demonstrators fired flares and precrwon cata 
pulis at the town hall and a lene of officers They also 
hurled paveng stones. bags of dve and eggs [passage 
omitted] 


Ceenscher Urges Monetary ( operation Within EC 
11 15177123488 Pramdturt Ua FRAISAFURTER 


1LLGE MEINE om German 15 New Spo 
CG” artcte “Gremscher Central Rank Imperative | 
[Text] Bonn 17 November—Foregn Menester Comscher 
has spoken on favor of Closer Cooperation om the sphere of 
monctary poly erthen the EC Al a meeting wrth the 
ambassadors from FC countries mm Bonn on Thursday 
[1° Nowember] he stated “We capect ofl the partners to 
be aware of of to become aware of the wgneficance of the 
currency political commeunnty ~ It m= necessary for all 
member states to youn the European Monetary System 
(EMS) soon Me also poented out that the current EMS 
members must assure ther obiigatioms The European 
Currency lt meen evth a European central bart 1 drs 
pemsatic for the futurc of the communnty ~F uropean 
halfheartediness 1s harrtatul for all member states Cen. 
«her sireweed The EC must also realize the seriousness 
om the stuatron concerning environmental protectron 
and act according), 


The European wngle market planned for 199) well 
release the greatest growth reserve that current.) carsts 
on the world martct The community must remain open 
to the world and “hooome even more open” The more 
market coonemy prevarls erthen the community the 
more comvencengly ot can advocate a lyheral world trade 
syviem om relatroms exth other countries Closer tees 
betwecen the EC and CEMA are conducive to efforts for 
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a Evropean state of peace Genscher recommended tar- 
reacheng Geregulation mecasurcs to the EC stzics: to 
achseve a unification of rules and regulateons in a futurc 
sungie Marict 


Social progress must be a goal of the sengic martct from 
the begemneng. not a “wde effect’ of cconomea growth 
Genscher stressed Nobody should have to fcar that the 
communsty will endanger the level of social mghts that 
has been achecwed. The community should rather 
cupress ots weellongness to establish “a Europe where 
social pustoce prevails 


FRG. GDR Besiness € 
40 (877745388 Vent SLEDDELTSCHE ZEITUNG 
mm (eermman 18 Now S48 p 30 


{Unattributed report “GDR Becomes Popular Partner™ | 


[Text] Berien—C cooperation betecen FRG enterprises 
and GDR combuncs 5 much more cutensve than has 
been assumed so far Thrs os the result of a study carned 
out by the German liuanute for Economa Research m 
Beriem. According to thes study. some 200 FRG compe- 
mics Cooperate with enterprises im the East bloc mnclud- 
img 140 GDR combines. Currently about 100 projects 
are berng realized jountly erth the GDR. a total of about 
1.100 propects have already been carned out 


Small-and mediwm-szed enterprises collaborate eth 
GDR enterprises particularly m marketong. research 
and development Large enterprises grant hoenses to the 
GDR or take them from the GDR. perma the produc- 
hon of FRG goods for the GDR marict tthe GDR 
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pradeces “Nrees products tor clLarmmpec for the Eawt 
(sorman marict) of acccplt ,o> processing orders 
Mutual supyeices 2). play an rmportant roic 


( peratvon fetecee the FRG and GDR os partecularts 
(lose «m the fields of chemestry. mm the won and sce 
me: iry. The aa hence Duskdeng mwndusiry. ciectracal cngi- 
necrimg. om the pubirsheng sector. and nm) the te'utele and 
clotherg industry Accordeng to FRU cnterpriscs. coop 
cTratvon  advantagcous from the porn! of vice of uwng 
idle Capactioes ard rescarch and devclopment potential 
and of garteng access to therd maricts more cass 


( ollaboratiar "= mainly empeded by insufficient fleurhal- 
my. Bureswersti« obetacics. meeffkocnt authority to 
make decrwor. the part of the negotiateng partners 
and msuffiors tt . “rect contacts eath GDR enterprises 
The GDR's « atratual féciny = assessed postrvely 
The advanced iow! «4 tras cong om the GDR. as well as the 
common languag: 1% gcographical prowrmety facristate 
cooperation as compared eth other East European 
countries 


In threr-fitths of the cooperation agreements wrth the 
GDR. the metiatewes are berg taken by the FRG enter- 
prises. According to West German enterprises. coopera- 
thom with the GDR 1s sometimes impaired Py factors that 
could be influenced by the Western wide Thes mcludes 
the mtraduction of rmport quotas. the regulations of the 
Cacom [Coordmateng Committee for Multuslateral 
Export Controls] inst. etach are felt to be too restrictive 
and which actually prevent the deiner) of many prod- 
ucts to Eastern Europe because of real of supposed 
security rrsks 








FRIS-WEL 48-204 
ll Nevemnber 1958 


Mitterrand. Thatcher To Meet @ November 
401811126688 Pars: AFP on Engicot 
134 GMT 12 Neo Oe 


[Text] Pars. Nov 18 (AFP}—French Present Francos 
Muterrand and Brinsh Preme Moenestcr Margaret 
Thatcher esl hold talks on Ssovember §&) at Mont-Sunt- 
Machel. and sland off the northecstiern French coast 
officsals sand here on Friday 


The mecteng. called at Mir Moetterrand’s requcst. ell take 
place a Gay after the French present returns from a 
Sovect wrest and teo eecks m advance or Sovet Prew- 
dent Mekhadl Gorteches 's December |] to |4 weet to 
Loadon 


\n officsal commumegue from Mrs Thatcher's office mn 
Londor descnbed her upcomemng mecting om France as 3 
“short workeng viet” 


The Brotesh and French tcaders last met on June |) 
Paris 


Hengary's Grosz Arrives for 3-day Visit 
LDI711 142088 Pare Domest Sermce om Frente 
IMOGMT I” Noa 


[Text] Framcors Mitterrand os having lunch today eth 
the Hungarian number one. Karoly Grosz The general 
secretary of the Socusiest Workers Party armed tha 
morneng on a 3-day officsal vrset to France The veset sn 
keeping eth the ersh drsplayed for some time b, the 
Hungarian leaders for an opening up to the ecw 


FLNC Sends ‘Warning’ to Interior Minister 
LDI9I 1215 288 Pars Domest Sere om Frene 
JMIGMT 19 Na @ 


[Teat} A commando group of the outlawed FLNC [Cor- 
sawn Natrona! Liberation Front! appeared late thes after. 
noon during a tribute berng pad Dy ( orwcan natronalrsts 
to Jean-Baptiste Acquavia. who was killed a year ago 
during the FLNC attack on a farm belonging to someone 
from the French mainland The ceremony tava place the 
L Tle-Rowsse cemeter) and the commando group read 
out a communique addresecd to the government Here 1s 
arepor from Michel ( adacom: 


FRANCE , 


[Begen C adacsom: recording} A group of s1 men ecanng 
balacia+a Scimets apeared among the crowed One of the 
men eas armed eth a submachine gun. teo others ecre 
Carryong 2 ‘large ercath. another rcad ow! 2 Maicmen! 
Corwcan and then op French “he spokceman for the 
men. clan™eng to belong to ihe cutlzecd FLNC 

addressed 2 veritabic warning to Interor Momester Prerre 
Jose. who = duc to a we wm Corsmca m 2 days The 
FLNC. wich declared a truce on 31 May. sand they are 
the only ones eho have tcpt thew part of the Dargan 
Lntel now there have heen only speeches from the state 
the group + spoacuman costimucd. and he sand thal hrs 
Organization as warteng for the govermment to act Its 
tome. of cS Regh tome. to start an orreverwdie process and 
create the conditions needed for progress on the ( orw- 
can profiem. the spoaceman for the commando group 
sand im comiusson Sefore dmappearng ito the croed 
Tha Miche! Codamom. of Rado France Frequenzs 
Mora [end recording} 


Police Make International Drug Best in Nice 
LDL11 10823988 Parse Domes Sere on Feet 
S00 GUT OD Now a8 


[Text] A Frenchman and five Italans. one of whom ss 
presumed to be a member of the Napics Mafia. were 
charged and wmprisoned vesterday evening mm Nace mm an 
MVESIgZIION IMo the fuggest Raul of hard drugs ever 
made on the Cote dAzur Nuce poles last Wednesday 
[1% November] ducovered more than | kg of cocame 
eth an cwimated valuc of about | m thon francs at 
—~ a tedden mn hoacs of crockery arrrying from 
| 


Further on Drug Best 
LDIS1I Ew Parts Domest Serwce ot Frent® 
O’;OWMT It hw ee 


[Summary| Some |) ag of cocarte were sewed at Noe 
Internationa! Arrport and a umber of traffickers eere 
arr sted last Wednesday The drugs seized had a c.arket 
value of FRI) millon and were Pedder im packages of 
Brazihan crocker, The goods sere collected the 
traffickers at Nece Arrport and loaded into a truck wfict, 
eent to the center of Nace Ten people—anne Itahats 
and ome Frenchman—eere then arrested in a clothing 
shop. eftich Sad Necome the center for the micrnateo 2 
Grugs trade and eas apparently lmacd to the Naples 
undereovtd 
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* Government !mage Concerns Cavaco Silva 
35420010b I zsbon O JORNAL. in Portuguese 
23-29 Sep 88 p 48 


[Articie by LF] 


[iext] The failure of some of Miguel Cadithe’s economic 
predictions to come true seems to have played a part in 
leading Cavco Silva to “suggest” to his ministers recently 
that they appear in public more often, the objectiv< being 
to improve ‘heir umage and explain the government's 
policy. 


According to sources close to the prime minister, he 
reportedly teels that during its first year :n office, the 
government lias failed in terms of its political-marketing 
Strategy. “Although important measures are being 
adopted, the ministers have still not found the right way 
to convey those measures and explain them to the 
country, and that fact has been worrying the prime 
minister,” we were told by government sources. 


Government Should Be Less Technocratic 


Some circles clase to the government seem to be of the 
opinion that the time has come for the government to 
present an image of itself that is less technocratic and 
economic and more political. We were told: “Putting so 
much emphasis on economic indicators and making 
them this government's only valid objective not only 
narrows the field for political maneuvering but also 
leaves the ministers overexposed when results are less 
than favorable.” 


The same sources give as an example the inflation level 
for this year, which is going to be higher than expected: 
“If it had not made such a “battiechorse’ out of that issuc, 
peop'e would not be criticizing the government as much 
as they are, and they might be more receptive to the 
explanation of why it happened.” 


Cavaco Silva is reportedly worried about the situation, 
especially at a time when stronger attacks by the oppo- 
sition are expected in Parliament during the debaic 
concerning the state budget for 1989, which will begin in 
October. 


* article by CPSU Official Targets Cunhal 
35420010c Lishon EXPRESSO in Portuguese 
1 Oct 88 p 3 


[Text] Alvaro Cunhal seems to be one of the Communist 
leaders targeted in an article appearing in the form of a 
“letter to a foreign frend” and written by Vadim 
Zagladine, a CPSU expert on relations with Communist 
parties and an adviser to Gorbachev, whom he accom- 
panied during the summit meetings with Reagan. 


In the articie, which will be published in the Portuguese 
version of the Soviet magazine TEMPOS NOVOS in 
October, Zagladine responds to the reticence with which 


PORTUGAL 10 


some Communist leaders have grected the development 
of perestroyka—and the nature of the objections retuted 
by Zagladine coincides significantly with the kind of 
objection, expressed by Alvaro Cunhal in an interview 
with TASS last year. 


The imaginary “foreign friend,” with whom the author has 
supposedly h~-'d “long talks,” is among those who want 
perestroyka to succeed but who fear that “the excessive 
yearning to reveal the wounds of the past may be harmful 
to 11.” In fact, the foresgn frend to whom the CPSU leader 
is responding feels that the l.aders see “the past in exces- 
sively dark colors” and tht in the party press, “some 
writers say little about the historical realities of sucialism 
and present a distorted picture of Soviet history.” 


In his interview with TASS. Alvaro Cunhal had said that 
“historical truth 1s avoided just as much by saying that 
everything was correctly decided and done as if 1s when, 
during a time of new directions, lasting historical achieve- 
ments are ignored or belittied.” And the secretary general 
of the PCP had concluded by saying: “The truth is that 
while it 1s not wise to refuse to throw out the the bath water 
for fe2+ of throwing out the baby along with it, neither does 
it seem wise not to take the necessary steps to avoid 
throwing out the baby with the bath water.” 


But the Italian Communist newspaper L'UNITA, which 
gave a prominent place to the article by the Soviet leader, 
points out that Zagladine’s responses also have as their 
prime targets parties such as those in Czechoslovakia 
and the GDR (not to mention the Romanian party), 
which have expressed simuiar reservations. It so happens 
that Sovict teats and publications have been subjected to 
censorship in those countries. 


Settling Accounts With the Past 


That is a legitimate interpretation, considering that the 
final objection presented to Zagladine by the “foreign 
friend” is this: “Why is it that when they travel abroad, 
your comrades say controversial things’? Don't you real- 
ize that you are causing us difficullies?” Zagladine 
realizes it, but he does not agree: “We cannot have and 
we will never have two truths—one for ourselves and 
another for our foreign friends. Don't forget that we have 
suffere’ (and are still suffering) from the attempts to 
have two or even three truths! We can no longer permit 
that to happen,” says the CPSU leader. “Can we be done 
with s'agnation™ (a reference to the period under Brezh- 
nev) “ii we do not settle accounts with the past honestly 
and frankly—without diplomatic caution or ruses? And 
all the more since the past is making itself felt today in 
the awareness, customs, and conduct even of those 
people who are most honest and faithful to socialism?” 
One could hardly be more specific without mentioning 
the names of those with whom one wants to argue in 
public, something “to which our friends are perhaps not 
yet accustomed,” as Gorbachev's adviser puts it. 
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* NCO’s Establish Representative Body 
35420007b Lishon DIARIO DE NOTICIAS 
in Portuguese 8 Oct 88 p 2 


[Text] About 200 Navy petty officers have decided to 
establish structures tc represent NCO’s in all branches of 
the Armed Forces. 


Establishment of a joint representative boty for the 
three services was also approved unanimously and by 
acclamation at a meeting by petty officers that was held 
in Almada last Wednesday. 


Meanwhile, the petty officers have issued a communique 
expressing their discontent with the draft Statute on Mili- 
tary Status which the government has submitted to the 
Assembly of the Republic and which, they say, “does not 
deal with any of the just aspirations presented by our 
group.” 


In view of what they call a “lack of sensitivity on the part 
of the government,” the petty officers have decided to 
“move ahead with the collection of signatures” from 
members of their group and other military and civilian 
individuals and to prepare a document to be presen‘ed to 
the Assembly of the Republic. 


At the meeting the petty officers also decided to form a 
committee to draw up a pay proposal for 1989 and 
“demand that the difference between the 6.5 percent that 
was received and the actual inflation rate during the year 
be paid before the end of 1988." 


The petty officers also decided to form special commit- 
tees by specialty rating to gather data making it possible 
to draw up a joint proposal “to be submitted for discus- 
sion and approval by the group.” 


°¢ : Military Service Reduction Planned 
35420007a Lisbon DIARIO DE NOTICIAS 
in Portuguese 30 Sep 88 p 3 


[Text] Approved yesterday by the Council of Ministers, 
the regulations governing implementation of the new 
Military Service Law make it possible for that act to take 
effect. They also have implications with respect to the 
Code of Military Justice, which 1s now in preparation. 


The new Military Service Law provides for abolishing 
the military surtax and stipulates that, within 6 years, the 
length of compulsory military service will be reduced to 
12 months (Army) and 18 months (Navy and Air Force). 


Following its passage in July 1987, the new Military 
Service Law was amended, on the recommendation of 
the minister of national defense. with respect to its 
provisions regarding the punishment of young men who 
fail to appear for their physical examinations or who do 
not report for induction as instructed. 


PORTUGAL 


In its original form, the law stated that punishment for 
those infractions would be governed by the Code of 
Military Justice. 


But the current Code of Military Justice says nothing 
about that type of punishment, and the result was the 
amendment in question, which was published in August 
of this year and which provides a prison sentence of up 
to | year and 2 fine of up to 30 days’ pay for young men 
who fail to report for their physical examinations or for 
induction and who do not explain their absence within | 
month. 


The implementing regulations were approved by the 
Council of Ministers 268 cays after the legal time limit 
had expired. The Military Service Law <tipulates that 
those regulations “will be” approved by decree law 
“within a maximum period of 180 days.” 


* Bank of Issues Pessimistic Report 
354 20008¢ Lishon SEMANARIO in Portuguese 
1 Oct 88 p § 


[Excerpt] In its monthly summary for August, the Bank 
of Portugal paints the gloomiest picture in recent years of 
the Portuguese economy. That report. which should be 
published this coming week and to which SEMANARIO 
has had access, says that signs of a reversal of the 
favorable trends in a number of macroeconomic indica- 
tors can now be seen. 


A reversal that, according to the central bank's experts, 1s 
already obvious 1s due in part to external factors, among 
them higher prices for some raw materials, the rise in the 
value of the dollar, and higher interest rates in the chief 
industrialized countnes. 


The main concern expressed in the report has to do with 
the rising deficit in the balance on current account, 
which is threatening to exceed 100 million contos by the 
end of the year. According to final data included in the 
report, the deficit was already over 32 million contos for 
the first 4 months of this year. And 75 percent of that, or 
about 24 million contos, was duc to the excess of imports 
over exports in April. 


The Bank of Portugal also warns of Portugal's high 
foreign debt, which stood at just under 17 million contos 
last May, despite the recent revaluation of the country’s 
gold reserves. Other points mentioned are the freezing of 
inflation at about 9 percent and the excess liquidity in 
the economy, which may make inflationary tendencies 
even worse. 


* Labor, Business on 1988 Inflation 
35420008d Lishon O INDEPENDENTE in Portuguese 


23 Sep 88 p 17 


[Text] What do the most representative social partners 
think about Portuguese inflaticn in 1988? On whom do 
they place responsibility? What figures do they put 
forward” Those questions were asked by O INDEPEN- 
DENTE and answered in one way or another by those 
interviewed. 
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UGT [General Union of Workers}: Inflation May Reach 
9.2 Percent 


Torres Couto’s trade umion confederation ‘eels that 
“even if all prices were frozen until 31 December. the 
inflation rate would reach 8.6 percent.” But the UGT 
calis for realism: “We feel that. by the end of the year. 
inflation will stand at between 8.9 and 9.2 percent.” 
excluding rentals. 


Concerning the causes, the UGT is unforgiving: “Lack of 
confidence in the goals established and government 
obstinacy.” And it goes further. Concerning the words of 
the prime minister, who attributes the rise in prices “to 
rain in Portugal and drought in the United States.” 
Torres Couto’s advisers are severe, saying: “That is 
nothing but a weather joke.” 


CGTP: One-Tenth Less 


The international union also advances the theory that, 
even if there 1s a price freeze through the end of the year. 
prices will increase by 8.6 percent. When i comes to 
numbers, the difference between the two unions ts min- 
imal, since the Intersindical 1s predicting 9.1 percent in 
real terms. 


“Unrealistic” 1s how the CGTP describes Miguel 
Cadilhe’s original goal. His objective: “to put downward 
pressure on wage negotiations.” In fact, these unionists 
are claiming credit for a prediction: “Back in January of 
this year, the CGTP gave an estimate of 7.8 percent.” 


And last. true to its history, the CGTP says mght from 
the start that “the government's policy for redistributing 
national income. by favoring profits and working against 
wages, has played a prime role in setting things adrift.” 


CIP [Portuguese Industvy Confederation}: State Has No 
Remedy 


The industrial employers did not sign the social contract 
with the Coordination Council. From that standpoint, 
Pedro Ferraz da Costa has justification for not providing 
any figures. 


The CIP limits itself to putting forward reasons for the 
unexpected increase. namely: “uncertainties in connec- 
tion with implementation of the monctary policy that 
were introduced by the financing of the deficits in the 
OGE [General State Budget}. 


The way to combat inflation without destroying the 
Strategy for growth” “Reduce the state deficits.” The 
problem. as one can sec, 1s still the same 


CCP [Portuguese Trade Confederation}: Faith Followed 
by Caution 


Crespo de Carvalho is the man speaking for the mer- 
chants. He had faith in the government's goals. They 
were not achieved. Now he 1s being cautious and not 
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putting forward any figures. “1 would not venture to set 
a figure on inflation. inasmuch as we are assessing the 
cost of the main factors bebind the curreni situation.” he 
explains. But help for the government 1s definitely 
emerging in the form of petroleum prices: “They are 
tending to decline.” hence the possibility that Cadilhe 
will reduce prices. A fnend who forewarns you 1s a frend 
indeed. as the saying gocs. 


There are areas in which the CCP agrees with what the 
government 15 saying. The masn reason the expected 
goals were exceeded: “The international context was not 
favorable.” The only criticism: “The minister of finance 
says there are firms that behaved in an :nflationary 
manner, but i 1s also true that the governinent’s policy 
was not the most appropriate.” The CCP 1s resolutely 
spreading the blame. 


* No Improvement Seen in Standard of Living 
35420008 Lishon EXPRESSO in Portuguese 
1 Oct 88 p 19-R 


[Article by J.W.] 


[Text] The Portuguese feel that their standard of living 
has not improved this year but they are hoping that 
everything will be better in 1989. That conclusion, 
drawn from the September poll of the EXPRESSO/Eu- 
roexpansion panel. 1s particularly serious for a govern- 
ment which has pursucd an expansionist policy in 1988 
and which will find iscif forced to slow private con- 
sumption and check the growth in real wages next year. 
From the government's point of view, 1 could be said 
with some justification that the citizens are not only 
ungrateful but are also nourishing groundiess hopes 


And in fact, assessments of the way the standard of living 
has changed this year do seem cxcessively negative. with 
only 18 percent of those polled feeling that the situation 
“has improved.” 46 percent saying it “has stayed the 
same,” and 36 percent clarming that it has “worsened.” 


Of the latter. 44 percent point to “government policy” as 
the reason for the detenoration in the standard of living. 
22 percent blame the “international situation.” and 43 
percent feel that the cause 1s a combination of “both 
reasons.” If we compare the responses concerning the 
standard of living with the way the respondents vote 
politically, we find a rather strong correlation, although 
Social Democratic voters are sharply divided: whereas 
23 percent think that purchasing power has improved 
throughout this year, the opposite opinion is capressed 
by exactly the same percentage. In fact. i 1s only among 
those voting for the CDS that we find the highest 
percentage saying that | 988 has been favorable from that 
standpoint (26 percent, compared to 22 percent with the 
opposite opinion). For their part. 67 percent of CDU 
[Unitary Democratic Coalition] voters have no doubt 
that the standard of living has worsened, and the same 1s 
true of 52 percent of PS voters 
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One in Three Expects Improvement 


The geographic distribution of opimon as polled ss 
consistent with the cconomac data available to date a 
favorable change in 1988 1s acknowledged by more rural 
inhabitants (23 percent) than urban dwellers (14 
percent), with the result that the North (23 percent) takes 
a more favorable view of recent changes im ts standard 
of living than does the South (12 percent) 


Portuguese opinion 15 also surprising when 1 comes to 
expectations for 1989: almost onc im three cxpects an 
improved standard of living, and that 1s higher than the 
percentage cxpecting the oppositc 


The results of the poll indicatc. therefore. that the 
government 1s going to have more difficulty managing 
expectations: the Portugucse sccm not to have notwed 
the increase in purchasing power which coonmomuc statis 
tics say has continued throughout this year. and they are 
placing their hopes im a future that 1s gorng to be a lot 
tougher than the current year. Will the government be 
skillful enough to convince them otherwise” 


Poll Results: 


1) Compared to 1987. the standard of living has 


improved: 18 percent, stayed the same: 46 percent. wors- 
ened: % percent. 


2) The standard of living in 1989 will umprove Vi 
percent, stay the same: 27 percent. worsen ¥) percent. 
don't know: |) percent 


Technical Data 


The poll was conducted from 19 to 2) September The 
universe consisted of mainland voters. The sample con. 
sisted of 429 individuals who participate regularly on the 
EX PRESSO/Euroexpansion pane! and comprised about 
270 sampling points. The sample was obtamned from a 
card file built up from a stratification of the universe 
based on region, size of town, sex. age. level of education 
and voting option. Interviews were conducted personally 
by telephone Confidence interval maximum semirangc 
with 95-percent probability. 1s plus or menus 4 percent 
The poll 1s the responsibility of Eurocapansion. and the 
results were analyzed by EXPRESS) 


* Unemployment Figures Show | 
35420008) Lishon DIARIO DE NOTICIAS 
in Portuguese 27 Sep 8&8 p 3 


[Text] Registered unemployment in Portugal at the end 
of July this year totaled 293.658 individuals. including 
105,420 men and 188.238 women, it was announced 
yesterday by the Institute of Employment and Voca. 
tronal Traming (IEFP] 
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( ompared to the previows month. uncmployment was 
down by 1.1 percent (or 0.6 percent if scasonal adjust- 
ments are taken into account) 


In annual terms. the overall trend 1s favorabic, with the 
figures for July representing a difference of 3.2 percent in 
comparison with July 1987 


Running countcr to the trend in overall uncmployment. 
monthly mcreases are noted among uncmployed persons 
secking them first job (+ 2.5 percent) and among women 
who have been regssicred for a year or more (+258 
percent) 


As a matter of fact. according to the IEFP. uncmploy- 
ment among women has mcrcased by 14.7 peroent since 
last vear. while the number of uncmployed men has 
dechined by 12.5 percent 


That annual increase 1s also quite apparent im the case of 
unemployed young women (under 25 years of age) and 
the long-term uncmployed (those regisicred with the 
IEFP for a year or morc). The figures for those two 
groups were up by 22.9 percent and W) 2 percent respec- 
tively 


* Industrialists Open Talks With Eastera Bloc 
38420008a Lishon O JORNAL in Portucuew 
23-29 Sep 88 p 124 


[ Text] Perestroyka 1s goung to arrive in Portugal. At least 
that what once can infer from the talks under way 
between the Portugucse Industrial Association [ AIP] and 
official organizations im East European countries to 
establish cconomi cooperation agreements. AIP charr- 
man Rocha de Matos 1s currently mm Bulgana signing a 
protocol of cooperation on the arca of industry and trade 
with Bulgarian firms and contacting authorities im that 
country, he will leave for Moscow on 7 October 


While on Bulgana Rocha de Matos will also participate 
m an micrnational semunar that 1s being held behind 
closed doors in Varna to debate East-West relations 
Partecopating im that seminar will be ministers of ccon- 
omy from several socialyst countries, important Euro- 
pean businessmen such as Grovann Agneli of Italy, and 
Viscount Davignon, former commussoncr of the Euro- 
pean Economic Communit. 


Before leaving. however, the chairman of the AIP spoke 
with O JORNAL DA ECONOMIA, saying he was opti 
mistic about the contacts he would make 


Thes veset by Rocha de Matos to the Sovict Union ss a 
response by the Portuguese Industral Association to the 
viset that the charrman of the Soviet Chamber of Trade 
and Industry for the Marketing Sector, Andrey Gorna- 
chev. made to the AIP at the start of thes month 
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Navy Modernization, Reorganization Plan 
PWU1471123288 VUadnd ABC im Spanish 
” Now AS pp 26-27 


1M. Peral report: “Serra Reorganizes Entire Navy] 


{Teat) Madnd—The Navy has just compicted plans for 
the new structure of the Fleet. whereby uf 1s intended to 
achieve greater strategx mobility and improved control 
of the Balearn Islands-Cobraltar Strast-( anary Islands 
area, according to a report to which ABC has had 
exclusive access. The importance of the coordination 
agreements with NATO has necessitated thes restructur- 
ng. whech places combat units under the command of 
the admural of the flect 


The restructuring. which was begun in January and whose 
organizational form has just been finalized. confcrs on the 
admural of the fleet (ALFLOT)}—directly under the Navy 
chet of staff—top responsibility for the conduct of naval 
operavons. To thes end ALFLOT wall have under his 
command all the available combat units including the 
Submarine Force and the Naval Ai Fleet, which have 
hitherto been under the captains gencral of the Mediterra- 
nean Zone and the Stran Zone. respectively 


Another of the smportant changes 1s that the admiral of the 
fleet—a position occupied since 23 December by Gonzalo 
Rodnguez Martin-Granizo—will have. together with oper- 
ational command, responsibility for organizational and 
logistical tasks hitherto performed by the captains gencral 


\ thord change 1s that the Flect command will also be 
responsible for personnel training. To this end the new 
Fleet organization plan, to which ABC has had access 
includes a Naval Aw Trammg School (EDAN) and 
Submarine School under one of the ALFLOT's two 
sub-commands. namely. the Naval Air Fleet Command 
(COMPLOAN) and the Submarine Command (COM- 
St BMAR) 


\l the same tome the admiral of the Rota naval base 
(ABANROT) has become a sub-command of ALFLOT 
Theos means that these land installations. designed to 
provide logrstecal support to the Naval Force, have 
hecome part of the Fleet structure. The same has hap- 
pened with the groups responsible for ship assessment 
and traning. whose commands (the Fleet Assessment 
and Tramong Office cheef—JOVAF—and the Tramuing 
and Tactical Planning Center chief —JEC APT) will now 
be under ALFLOT 


Navy sources stressed the importance of the fact that the 
restructuring of the Fleet has been carried out with the 
aim of enhancing combat units’ operational cflective- 
ness. promarnity on the bass of total freedom of action 
without ther bemg confined to a particular sea arca 


SPAIN 14 


According to the same sources. «ss “of the utmost 
importance” to be m a position to cacrcrse grcaicr 
control over the Stran- ananes-Balcarics arca with a 
vice to the accords that Spain 1s to sign with NATO) 
defining its military contribution 


It was also stressed that the Spanish Naval Force's 
shortcomings (particularly with regard to us lack of a 
logistical support ship and the age of many of its craflt— 
especially ts moincsweepervhunicrs and attack trans- 
ports) could be remedied by means of adequate coord:- 
nathon of the craft available and by imcrcasing the 
logistical support capability of the principal base. Rota 


lL nder the new scheme the admiral of the Ficct will have 
10 sub-commands: —Alfa Group ( ommand 


Thus has been known hitherto as the Naval Au Crroup or 
Combat Group. It comprises the new aircraft carrier. 
“Principe de Asturnas”. the new FFG fngates of Squad- 
ron 41. the ships of Squadron 3). the Baleares class 
frigates. and the ship aw unn (UNAEMB}—SH-60B 
LAMP’ heloopters (the first of which was recenved by 
the Navy on March) and SH-3D hehcopters (equipped 
with Searchwater long-range warning radar) and the ncw 
“Alfa” and “Bravo” Harrier aircraft 


The Alfa group 1s conceived of as an “integrated” combat 
group thanks to its modern command and control system 
This makes ut the heart of the Naval Force. capable of 
controlling an areca with a radius of 600 miles and of 
performing anti-surface. anti-submarine, and anti-aircraft 
offensive missions 


Together with the “Principe de Asturias” acquired in May. 
the Alfa Group also includes at present two of the four 
FFC)-type frigates planned (the Navy Staff »sked for five) 
The third frigate, named “Numancia,” will be delivered & 
November and the last, the “Rema Sofia.” in 1990 


— Naval Au Fleet Command 


It comprises Squadrons 3 and 4. which perform sea 
surverlance and patrol task. Squadron 5, equipped with 
Sskorsky Sea King heloopters adapted for anti-subma- 
rome. ante-surface, and salvage missions. Squadron 6. 
cquipped with Hughes helicopters for submarine surverl- 
lance and attack, Squadrons 8 and 9 . equipped. respec. 
tively. with Harner Alfa and Bravo fighters—VTOLs 
designed for naval attack. interception, reconnarssance. 
and surveillance, and Squadron 10. comprising SH-60B 
LAMP’ helicopters 


—Delta Group Command 


Thes was formerly known as the Amphious Group. It 
comprises the attack transports “Castilla and ~ Aragon.” 
both over 25 vears old. and the three Velasco class 
landing craft, which have been in service for 45 years 
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—-Naval Brgade General 
Armada] 


[General del Tercroo de 


This consists of three Groups (landing. combat support. 
and logistical support) and a special operations unit 


Landing Force 


The Naval Brigade has been designed in the new Navy 
plans as a nucicus landing force based cither on groups 
(totaling a maximum of 1.500 men) or on small com- 
mando-type units designed to carry oul more selective 
actions requiring smaller resources 


The am ts thus to establish units that are not too large im 
number but better equipped. and they are being given 
preference in the allocation of the most modern materiel 


—Submarine Command 


This 1s responsible for operational aspects of the subma- 
rine force, reduced to just four Delfin class and four 
Galerna class craft 


The Navy 1s currently considering a replacement for the 
Delfins, which will be 25 years old by the late nincties 
Forecasts rule out nuclear propulsion and lean toward 
new conventional submarines imcorporating the latest 
advances im automation and velocity. 


This command will also be responsible for the logrstical 
aspects of the submarine base and for the Submarine 
School 


—Sguadron 31 Command 


This consists of 5 Baleares class frigates escorting the 
aircraft carner, “Principe de Asturias.” 


Frigates Modernization 


The Navy has allocated a major investment through 
April 1992 to these fngates’ modernization. The instal- 
lation of the |160F sonar system will cost an estimated 
6.236.000,000 pesetas, a further 3.867,000.000 pesetas 
will go on installing two Spanish made Meroka antimis- 
sile systems on cach of the five ships, while improve- 
ments to the combat system will cost 4,635,000,000 


pesetas 


The modernization program, named “Tritan.” will be 
compicted by September 1991 and will cnable the 
Baleares frigates’ command and control system to be 
integrated into the Alfa Group 


—Squadron 2! Command 


Thies consists of the six Descubnerta class corvettes and 1s 
conceived of as a sea traffic protection force 


—Admiral of the Rota naval base 


1s 
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—Chief of the Fleet Assessment and Tramuing Office 
—Chief of the Tactical Tramuing and Planning Center 


—Chief of the Tactical Tramuing and Planning ( enter 


Spanish CP Official on Party Affairs 
401111152188 Budapest NEPSZABADSAG 
in Hungarian 31 Oct 88 p 2 


{Interview with Francisco Palero. member of the Pols- 
buro and secretary of the Central Commutice of the 
Spanish Communist Party, by Peter Sereny: “The Com- 
munist Party Is Searching for Left-Wing Alternatives  — 


in Budapest, date not given] 


[Text] Francisco Palero, who paid a visit to Hungary ast 
week, gave an interview to NEPSZABADSAG about the 
consolidation process under way in the Spanish C ommu- 
nist Party and about the efforts of achieving unity on the 
divided Spanish communist movement and the left im 
general. First, we asked him about the events following 
the party congress held in February 


[Paiero] The party 1s recovering concerning both its 
presence im society and the number of is members 
According to membership fees. we have some 60.000 
communist members, this number has increased by 
some 4,500 to 5,000 people in the few months since the 
party congress—some are new members and some 
returning old members. This process was also reflected 
in Our traditional autumn festival which, according to 
the Spanish press. was attended by some 500.000 people 
General Secretary Julio Anguita had an audience of 
35,000-40,000 people at the concluding meeting. The 
last teme such an audience gathered was at the end of the 
seventies, at the peak of the party's influence. One can 
see that a phase in the party characterized by creses and 
confrontations has ended. and we can now advance with 


greatcr optimism. 


[Sereny] As a result of the aforementioned § crisis. 
together with the Spanish Communist Party. there are 
three political parties that consider themscives to be 
communist parties in Spain today 


[Palero] Yes. but their influence is different. One can 
also measure this by the fact that there are 2.300 mem- 
bers of the Spanish Communist Party among the 2.600 
elected public positions manned by the Communists. 
and the other political forces share the remaimung 300 
positions among themselves. Santiago Carnilo’s party. 
for example, has 106 or 107 people among them. It 1s a 
fact, however, that this division has hurt society's 
approach to the communists, and their influence. That 1s 
why our party congress held this spring was searching for 
ways to restore unity 


[Sereny] Are there perceptible results” 
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[Palcro] We wil: hold a unrfication congress with Ignacio 
Gallego’s party as carly as December or January. However. 
senous difficuluics have emerged with Santiago Carnilo’s 
party. The party has a modest presence m socecty and 
based on the persorcinty of us leaders. Carnilo has two 
conditions for unification |. The Spanssh Communist 
Party should give up its policy of alhance carned out in the 
framework of the United Left Movement. 2) We should 
transform the party imto a party federation. Both cond:- 
tons are unacceptable for us. Although we agree that free 
debate and democracy are necessary in the party. if there 1s 
no unity of action. the party becomes a debating club. and 
we do not agree with this 


[Sereny] On what bas: »ve you preparing for unification 
with Ignacio Gallego’s parts” 


[Palero] The Spanish Communist Party has bec coop- 
crating with thes party mm the framework of a jomt 
election Inst in the United Left Movement since 1986 
Meanwhile. in addition to drawing up the nomination 
lists. political and sdeological issues have naturally a!» 
emerged. and we dealt with them together. Therefore 
there were events preceding the currently due organiza- 
tional unification. At the unification congress to be held 
in December-January with the participation of the most 
well-known workers leaders belonging to this party. we 
intend to adopt a uniform political document and will 
include in the Central Committee all those comrades 
who are cligible for this position on the basis of them past 
and their social influence. Besides, unification means 
that these comrades will individually youn the Spanish 
Communist Party 


[Sereny] You have already mentioned that. meanwhile. 
you have been dealing with various political and sdeo- 
logical issues connected with laying the foundations of 
thes unity. What were these rssucs” 


[Palero] Speaking about of laying the foundations. 1 1 
worth mentioning that such preparations were carned 
oul not only “above” bul also ai the “bottom.” It was 
important to reach a political agreement on common 
issues with the workers commitices in the trade union 
centers where all the three communrst parties are 
present. We agree with Gallego’s party on judging the 
Spanish social and economic realities and in the clection 
programs. and thus also concerning proposals about the 
future. and we stood together in the clections for the 
European Parliament. after working out a joint position 
concerning the European Community 


[Sereny]} Are there still open questions” 


[Palero] Of course there arc. although a joint position has 
clearly emerged on political sssucs. But there are still 
ideological and theoretical issucs in which our positions 
can differ, but not more than in general within the 
Spanish Communist Party Communists here and clse- 
where, too. are arguing about the effects of the screntific 
and technological revolution. of about dem 


“oe n 
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socialism. A uniform position will eventually cmerge 
from these exchanges of views. Our party has already 
Started to dchate our party program. and all the pending 
theoretical rssucs can be cianfied mm the framework of 
thes debate. Thes dialoguc and cxchange of views can 
finalize the process of unification on theoretical arcas 


[Sereny}] You have already mentioned the Unned Left 
Movement in connection with the Spanish ( ommunnst 
Party's policy of alhance. What 1s the essence of thes 
concept” 


[Palero] The cssence of thes concept  cooperatior 
between communists and other strata of socecty that are 
engaged in politics from below. lke environmental pro- 
tection movements. to the benefit of a new left-wing 
alternative. If you consider our clectron proportion of 
about $ percent. you might think that ths = a too 
ambitious plan. but we think that the critecism of a 
government policy cannot be genuine unless it comes up 
with ts Own positive program. On the other hand. we are 
convinced that. under the current conditions when the 
Spanish Socialist Workers Party go crmment 1s conduct 
img 2 conservative cconomi policy. social reality itself 
demands an alternative. At the moment. uf os unclear 
what role the socialist party could play m a changed 
Situation, bul, of course, we are ready to Cooperate with 
them too. For cxampic. we support the steps made by the 
UGT trade union centers which are close to the Spanrsh 
Sociahst Workers Party. but crithize the government 
steps made in the direction of an acthon unity between 
the Workers Commiutices and the trade union center 


[Sereny] In conclusion, tell us something about your 
impressions of vour visit in Hungary 


{Palero] My visit here shows that relations beiween the 
two partics are good. the Hunganan communrsts 
expressed their solidarity with us on the difficult tomes of 
the recent past. and we will not forget thes We are 
following with great interest the processes under way in 
Hungary We think that the steps made on the direction 
of a greater democratization and the devclopment of 
economic theory arc innovative. and we highly apprec:- 
ate this. We have always criticized Stagnation im social- 
ism and thought this was negative both for the governing 
partics and particularly for the Western communist 
parties. Therefore, we welcome the search for new 
answers by taking into consideration domestx peculiar- 
ities. something that we have noticed here and in other 
places too, but unfortunately not everywhere Obviously 
thes +s emportant not only for the respective countries but 
it +s a Contribution to all those, like us. who are commut- 
ted to communism. The Spanish Communrst Party has 
always been of the opmmon that 1 1s rmpossiblc to use a 
single model for building a society Bul starting from the 
premuse that cach country should work out its own road 
on the basis of respect and non-interference. greater 
cooperation between communist partics rs both possiblic 
and necessary. s that everyone can use from the analy- 
ses and the debates anything that he thinks can be used 
in hes Own country 
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Felber Warns Against Risk of Isolation 
LDI211154388 Bern International Serve in Enelish 
1000 GMT 12 Now &8 


ae eee ee aan Mr Felber, has warned 

that Switzeriand risks rsolation within Europe if 1 docs not 
commut itself actively to the process of European imicgra- 
thon. Mr Felber made the warning im a speech to the Swrss 
section of the Europa Unson in Lucerne. He said the moves 
toward European integration represenied a major priority 
for Switzerland. Mr Felber sand Switzerland's future could 
not be separated from the future of Europe and that the 
integration process would be felt in Switzeriand even if 
was not a member of the community 


Mr Felber'’s speech followed a visst to West Germany 
during which the two countnes agreed to set up a hotline to 
deal with any problems arnsing between Switzeriand and 
the community. The hotline. proposed by West Germany. 
will be armed at preventing the rsolation of non-E( mem- 
bers from the European integration process 


5 Injured in Bomb Blast Outside Acroflot Office 
401811183088 Paris AFP in English I816GMT 
18 Now && 


[Text] Geneva, Nov 18 (AFP)}—Five people were injured 
here Frnday in the cxplosion of a parce! bomb outside the 
offices of the Soviet Acroflot Airline company. police 
said 


Two of the victems were reported in serious condition 
Most suffered severe leg injures 


The bomb went off mm a litter bin attached to a traffic 
light post 


Acrofiot’s tig office window was smashed. bui all five 
airline officials who were working at the time of the blast 
were unharmed. an Acroflot spokesman said 
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The company had received no threats before the bomb 
attack 


The Arab Serss Bank. the French Banguc “ational de 
Parvs. the Swrss Kewarts Bank and two other Swrs and 
US. banks have offices mm the same building which os 
situated on central Geneva'’s crowded Qua: and Ruc du 
Mont Blanc intersection 


No clanm was made by late Thursday 


Police were questioning two cyewrtinesscs bul sand 1 had 
no clucs as to who could have carned out the attack 


The last bomb attack reported here dates back to April 
1985 when two Lebancee of Palestrnian descent were 
arrested aficr placing bombs under two cars owned by 
Syrnan nationals. Another caplosive device was found 
outside the offices of the Libyan Arab A:rlincs 


No one was injured in those attacks bet the damage was 
considcrabic 


Group Claims Responsibi!:y 
40 IRI122 16088 Parts AFP in English 2112 GMT 
15 Now AA 


[Excerpt] Geneva, Nov (8 (4° P)}—Five people were 
wounded here Friday. three of them scriously. when a 
parce! bomb ciploded outside the offices of the Soviet 
Acroflot Airline company. police sand 


Responsibilety for the terrorist attack was clarmed Ds the 
hitherto enknown “National Sociairst Front” im a tele 
phone call to a Ser1ss tele rson Station 


The caller sand “communist, caprtalest and Jewrsh” inter- 
ests would be future targcts 


Seriously hurt by the cxplowon were an Itahan bising on 
Geneva aged 4 a French woman aged 60 and a French- 
man of 2!. Two Amerncan women, aged 5% and 2). who 
were travelling through Geneva. suffered jesser injures 


[passage omitted] 
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Denmark 


* Communist Party Newspaper Reports on ( ongress 
36130011 Copenhagen LAND OG FOLA om Danish 
0 Sep SS p 3 


[Artacte by Torben Gross “DAP Wants To lnvesi.gate 
Electoral Alhance™] 


[Text] The DKP [Danish Communist Pa. ty] mitcnds to 
mvestigatc the possbelitecs for a icft flank ciectoral 
alhance and continued debates of the consequences of 
the global probiems But the discussions must not block 
action 


In the near future, the DAP will give its support for full 
speed ahead im the fight against the EC. the budget. the 
munscipal cuthacks. and the government's uncmploy- 
ment-creating policy 


At the DKP National Congress thes weekend. many 
partscepants indicated that there was too much discus 
won and far too little actron within the DAP. That must 
be emproved—bul that docs not at all mean thal the 
discussions will stop 


AS a result. many congress participants sided with Clic 
Sohn and Ib Norlund in advocating that the “discussion 
culture” within the DAP be greatly improved. Rather 
than labeling cach other and making a point of reference 
of what the “opponents” perhaps mean, and then making 
thew arguments on that bases. they requested that they 
begin to /isten to cach other 


Support Parties 


A debate presentation about the situation of the fight 
between class and gencral human interests. “ratronal coa- 
litron” om order to ensure global survival and how that fits 
mto the DAP’s activities, well be submitted by the DKP 
leadership. the central commiutice. in November 


One topec. raned by a number of congress particopants 
regarding the Central Commutice’s effectiveness and 
ability to cut through the discussions and reach progres. 
sive conclusions. was pushed aside until the November 
meeting 


“We cannot reach decrsons on all nsucs now There na 
series Of tasks that will have to be solved. We must think 
in global terms and icarn to transfer 1 into local actron.” 
said (He Sohn 


The Natronal Congress had four maim themes on its 
agenda whoch all will be transferred to municipal action 
the EC parhamentary clectron m 1989. the local clec- 
tons om 1989 the trade union situation and the cco- 
nome situation. and the mutiative for a forum ‘or 
democratic reform The four themes were discussed in 
groups. but om the plenary meetings. 1 was the special 
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msuc Concerning the clectoral alhance among the icftrst 
powcrs on Denmark om relation to DKP's independent 
role and profile whach remained the food tor thought 


Muddled Discussson 


“We have had problems during the beginning phase of a 
forum for democratec reform. The qucstion whether an 
clectoral alhance « bewng mised with the siraicgx pos 
siultics for a democratx forum. The possibilities of 
gathering together all the democratx powers against the 
undermining of democracy and the local sclf-govern- 
ments canst. The DAP has not concealed the agenda with 
a forum. and we well not confuse the discussons A 
forum will not become an clectoral alhance. Thes refers 
to two different thongs.” says Ole Sohn firmly 


The DAP wants to conmtinuc to work with the forum idea. 
and at the same tome. a majority of the dcelegaics recom- 
mended to the ( central C ommutice that of actively inves- 
tigate the possrbrluves of forming an clectoral alhance 
among the ieftrst powers in Danish politics 


“A closer polrtical cooperation, comsrsting of an eventual 
clectoral alhance. between these powers which. in gcn- 
cral. 1s mm agreement about the necessities of and the 
basis for an alternative rghtsst policy. will strengthen the 
fight for a labor majority.” mamtamed the National 
( ongress with reference to the decrsons at the mecting 
of the Central Commuetice im March 


An cventual clectoral alliance must be broader than an 
clectoral pact between the VS [Left-Socialest Party] and 
the DAP 


The National ( ongress defeated a proposal stating that 
the DAP met must have candidates on the K jcommu- 
nist owned] lyst on the larger cities on the local elections 
for the purpose of mamntaming the DKP's independent 


profile 


“We are confident that the colleagucs im the individual 
towns and districts ensure that the DAP’s positions are 
broadly known The mssuc can not be veewed schemat:- 
cally, but «t must be weewed in relation to whether ut will 
he possible to shake loose a new stratum by running on a 
yornt lest woth others.” sand Ole Sohn 


A proposal of setteng a time lemit on the study of an 
clectoral alhance  possibic, and at the same time to 
deposit the application forms which guarantee the DAP 
the night to partecepate om the upcoming ciections to the 
Fotketing was withdrawn by the group that introduced 
the proposal. the DAP on Midtyyiland 


The Natwnal €« agreed that the gathering of 
nominees for DAP should go full speed ahead. # that 
the goal, 25.000 nomunees before November 6. can be 
reached So tar, 4.208) nominees have been registered at 
that party house mm Dr Tvacrgade 
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Norway 
* Political Parties Formulating EC Positions 


* Center T Stand 
3639001 Oslo AFTENPOSTEN om Norwoman 


2) Sep 88 p 10 


[Arucie by Kurt-Johany Olson “Center Party Program 
Sharpens EC Opposition”) 


[Excerpts] Norwegian EC membership will be in conflict 
with strong democracy [passage omitted] 


Yesterday. the Center Party's program commiutice presented 
its proposal for a mew party program for the acu Storting 
penod The commutiee takes a markedly tougher stand in its 
position regarding our relationship to the FC. as compared 
to the present penod. While. mm the current program. they 
are content to state that the results of the popular votc m 
1972 should serve as the port of departure for a relation- 
stip with the EC. they now state that Norwegian EC 
membership 1s incompatible with a strong democracy 


Work on the program has been led by Storting Represen- 
tatrve Anne Enger Lahnstein. The draft will now be dis 
cussed within the party organization [passage omiticd] 


* Center Attacked 
39390011 Odo AFTENPOSTEN in Norwoman 


24 Sep M8 p 2 
{Ednonal: “Start Again" ] 


[Text] The Center Party us the Center Party, and nobody 
has really cxupected that the perty would cupress direct 
goodwill toward the EC But one perhaps could have 
hoped that the party. mm any case. would have taken the 
trouble to cxamine the reasons for is opposition 
Indeed. the same thing can happen with an argument as 
with Ingerid Sictien's cap. When one has ict it le around 
long cnough without an airing. finally there 1s not a 
thread ieft 


Judging by the Center Party's program. there has not 
been any air for a long terme. The result 1s that arguments 
that could at one tome be presented. even though they 
were narrow-minded. are being presented today even 
though they are completely irrelevant Thos relates first 
and foremost to the Center Party's maim contention. 
which 1s that EC membership 1s not compatible with a 
strong Norwegian democracy. The last tome. many peo- 
ple could at least give thes assertion the benefit of the 
doubt. But today” 


Today, it 1s only meaningless. At that tome. the European 
community was 15 years old. now of 1s %) uncertainty 
has been replaced by capenence None of the member 
countnes has found that its EC membership 1s incom. 
patible with strong democracy 


NORDIC COUNTRIES 


Then there were sox member countrcs. today there are 
!2. None of these new countnes would have jouned if the 
Center Party had correctly understood ib+ community 
Why should the Spaniards. or the Insh. or the Grecks 
have chosen something icss than to be masters mm thew 
own houses” Why should something as rsolationrst as the 
Britrsh labor movement today give up its fight against 
Britssh membership. its “No to Europe” 


There ss more that has changed since 1972. Al that tome 
opponents could om any case say that they wanted differ- 
ent development for Norway than the onc they saw 
before them om Europe. But today” Today. opponents as 
well are saying that Norway must accommodate itself to 
the EC. They are om agreement that the mnecr market 1s 
mecreasing the demand to harmonize Norwcgian rules 
with the European oncs. with those of the members. We 
should make the distance as small! as possibic 


But now the difference between saying yes or no ms a 
different one than before. If Norway. m any case. 6 to 
follow the EC. then the most important difference 1s that 
membership gives influence. while nonmembership 
gives noninflucnce. In the first case we are inside and im 
the second. outssde. And which of the two solutions 1s 
then which protects Norwegian democracy” In any case 
cannot be a solutvon under which others arc making 
the decrssons without we ourselves having a say 


The debate mm 197) was strongly marked by Utopian 
ideas: Esther the dream of remaimuing scif~ ufficrent. oF 
the idea of belonging to some hind of alterr ative Europe 
wt the one which really curnsted Theres tome. both these 
two ideas should be ict lc. in the country’s interes We 
should think about conversing. not simply bombarding 
cach other with catchwords Now. the assertion that 
Norway cannot be rts own self inside the FC ns a bad 
start. The Center Party ought to start over again 


* Chairman Defends View 
96300011 Odo APTENPOSTENS im Norweman 
™» Sep aA , > 


[(Gouest commentary by Johan J Jakobsen. ( enter Party 
chairman “The Center Party Is Not Narrow-Minded 
About the EC} 


[Text] In an edttoral on 24 September, AFTENPOSTEN 
maintains that the Center Party 1 marketing “narrow. 
minded” EC arguments. which today are “irrelevant ~ But 
8 it narrow-minded and irrelevant to pornt out the demax - 
racy aspect of the EC debate im the year 1988" In the 
opimon of the Center Party. thes 6 an extremely relevant 
Question, today as well The principles of the Treaty of 
Rome are the same as in 197). and the supernational 
clement 1s stronger today than |6 vears ago 


The EC Commuessson’s strong leader, Jacgucs Delors 
maintains that on 10 wears ot will be the ( ormmwniry that 
prescribes 80 percent of the economic legrslation within 
the EC “There well come mto being a democrat 
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,aouum wher “he ondrnvedual member countnes cotrust 
natronal arcas of purrsdectson to the EC eath the tranw- 
thon to the onternal market.” savs the chasrman of the E( 
( ommmisseon 


The Center Party Debewes that such a “democraix 
vacuum om fet Compatrhic eith 2 strong democracy 


Dees Net Want lveolatren 


its a meswndersiandmng of AFTENPOSTEN bebeves that 
the ( enter Party ershes to solate Norway mm reiatonship 
to the EC We ded not wrsh thes om 197), and ec do not 
ersh thes today We want to strengthen cooperation esth 
the EC woth 2 starteng pornt m. among others, the EFT A. 
mm the trade agreement and the belateral rclations ehih 
have heen established eth the EC countnes 


( hallenge 


The establishment of the ECs mnteror market « a great 
challenge for Norway We must of course accommodaic 
ourselves to the ace market stustion m Europe Bet 
accommodation not a chowe betecen “everything or 
notheng ~~ As the EC's must emportant caport market. the 
EFTA docs not have to Mand eth cap m hand m the 
dexuswonms eith the EC A harmonizing of commodity 
standards = Occurring m mstitulbons where Norway 
im wded and on a Milateral plane promising acgotiations 
are Derng conducted today concerneng the 2.cess of Nor- 
wegian firms to partcspaton m development projects 
financed the EC. Ewen of there contenucs to be some 
wunclarity eethen the EC both woth regard to content and 
future thrust assurances have been given that the moncr 
market wll not lead to mcreased protectionmm 


Influence 


APTENPOSTEN evodenth bebewes that “accommo 
datron” means that Norway ell “follow the EC™ all m 
all Membership gives influence. whale nonmembership 
gives nomenfluence” writes AFTENPOSTEN and 
abeorhed by Norway's influence ower the EC's policies 
In the C enter Party. we are more concerned with being 
atic to retann sufficorent influence over the podicics that 
all he cerned out avthin Nored 


Norwegian EC membershup onphes that umportant dec- 
wons will be handed over to EC organs In a community 
where decrwons to an morcawng cutent are made by 
majority decrsson three out of approamnately 80 votes in 
the EC Common ell hardly give Norway the influence 
ower the ECs polos wtech AFTENPOSTEN capects 


| nemptes ment 


Democracy s future only one of several arguments efich 
the Center Party Debewes speak against EC membership 
Noha) showld underestemate the danger of mcreased 
unemployment and greate: wage differences In the ( enter 
Party we are skeptical of an environmental policy ehach 
among other thongs has had the result that the EC tribunal 
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refuses to perma West Germany to carn out quality 
controls when umportng food products. We are uncasy 
when Denmark's proeme menestcr sovs that the ecifare 
state's role wuthen the EC wall om a fice vars be plaved out 
And ec have noted former trae meneter Per Kicppe’s 
concern ahout the centralizatcon and the impoverishment 
of the peruphery that 1 takeng piace m Europe 


Progress Party 


MIM! On uv TENPOSTES on \orecrion 


19 Sep SS ps 


[Artacte by Lars Heliherg “Open Sine m the Progress 
Party Regarding the EC”) 


[Teat}) The EC matter os spletteng the Progress Party Cari! 
Hagen os comssicntl) refuseng to take a Mandpowt. efile 
the Progress Party ¥ owth are begenmeng to speak om favor of 
Norecgian membership According to the opmmon polls. 
the mass of voters ms spit down the middie Accordingly. 
the vowth organization stands far from alone 


Al a press conference m Bergen on Saturday. Hagen 
summed up the situatron as follows “If the Progress 
Party Youth sant to go mm for Norecgian membership in 
the EC we well take thes under advisement. But thes ell 
not have amy sgnificance for the party's decrwon not to 
take a Stand before we have seen the result of 2 ace 
national referendum 


Hagen gave assurances that nobody ell gct hem to come 
owt and say that “Norway should fe a member of the EC 
desprtc the comsegucnces as he marntains that ( omser- 
vatrves chaerrman Jan P Sys has done But he added 
that the party wants to gct all wdes of the question of 
membershep out in the open Accordingly. he 1s of the 
opimon that the conditions and comsegucnces must he 
made <tear before an eventual referendum. erthout 
however hes party having taken a Mandpomt 


“AS a party. the Progress Party ell not come owt with a 
Sandpornt hetorchand ft erll remain the memiters oon 
maticr how they vote ~ sand Magen 


* Socialist-Left Stand 
AIM! Cho AETENPOSTESN = Noreen 


i* Sep Sa ped 


[Article by APTENPOSTEN correspondent Per 
Nedrum “Kvanmo Drifteng on EC Matter™] 


[Text] Brosscls—" As a nonmember of the EC. ec have 
the soveresgnty to accommodate ourscives to the EC's 
yoner market But | do not dicount « that the process of 
accommaddation ehich ee ell need to go through erfl be 
© tough that we eyll he forced saor-r of ‘ater to become 
a member of the Community ~ sand Storteng Represen- 
tatrwe Manna Avanmo to APTENPOSTEN om Brussets 
on Wednewday 
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“Opposition to EC memiershup moght perham fe ew 
eth os (om the Soceaiest Left) of the FC wowed abe nce 
paths m cnviroamental pols onmcs that ome felt he 
could see ~ stated Avanmo Sic added definite!) (hal whe 
Stell os alarmed Dy the research om genctics wha h ms Laken 
place om the EC cowntrecs Al the same tome she made a 
Clear that Noresy can acver go mito the Ff eethow! 
Seeden also downg this 


Tagether eith the other members of the Sorting ( om 
matiee on ( ommunscations Anna Asvanme noon a trop 
to a sumber of countrics on the ( ontenent Even of the 
EC guesteon. as such. 5 not an agenda cm mm thew talks 
it 3 2 theme that has been dracusecd mot fhe bean during 
ther stay m Ausiru 


“In acutral Austria. | mct gofea’y @ ho ded not want to ge 
mito the EC But they will have great respect for what the 
Sovect mon could say about the maticr wid A. anmo 


“if we remam standing outude the FC om the future as 
well. | do not think thal ee can comtmure wrth the 
drstribytion polecy and the distract Povey ec have tonbay 
1 thenk that ec have had thers comfirmed during owl 
conversations in Brussels «5 Storting Representats« 
OnSdrun Pettersen (Socsalrst) Charman of the Commun 
catroms commutice 


Pettersen sand no to the EC om 197) She now thomks that 
both the EC and Norway have changed a great deal wnce 
then ~A prerequrste for carrying on international (aop 


cratvon % thal you give up somethung = order to ect 
sometheung. she told APTENPUSTEN 
“A comment, very clearly has os pre bel 2 omall 


country Goes not low is wientetys = af mternatonal 
Cooperative The fact that one a wnall can metcad 
strengthen the natronal dentity states ( Addrun Pettersen 


She dors not have a premonition that Soreay ail! ond 
up mm Mereery even if the Country showld remarn owtvedk 
the EC om the future as ell ()m the other bund oe 
bebewes that rt rs an advantage to he om luded ethene (he 
decrssoms are made 


“ht os the capernence ee ell gan through accommda 


trom to the emmer martkct efiech om the final acoent all 
decode @hat ee ell vote for ~ wavs Petterece 
In | and weeks the COMMunn ateoms omMmittcs Pas 


conducted a senes of profewronal dre useecms in Nustria 


Sevtveriand West (rermany, and earth the FC 6 omen 
won s transportation and cCoOmmunn atroms copes om 
Brussets The Brusscts meetings tow ted on among 


other thongs. hat the comeng large . ocr martct eithen 
the EC wll mean 


“We need to accommmadate owrwtycs. was Mortong Rep 
resentative Kvanmo com erhing the common inner trams 
portation marict m ehech erth tome the Fi + tran 
tateon forms erll he ahowt to Compete freety Bul ater fn 


NORDIC COUNTRIES 


ool a maticr of course that Norecguans eal be ahic to 
harvest afl the frusts they aught ersh “Norecgen truck 
oencrs can end up gorng ender ~ she fears 


In any case lefe ell he cnturely different fh them thar 
today. ~ marmntanns Petiersen. She os of the opemeon thal 
an transportation ell encounter small protices in rela 
tron to the EC as compared to land transportation 


* barm Benefit, Seen 
HIM Che APTESNPOSTESN of Norermgr 
Sep Sa pd 


[t nattrebuted article 


tere mn EC] 


‘Locten Advantage for Agruwl 


[Test] “For Norecpan agrculterc, EC membervip aoe 
eould te preferatic to membherviep later efter the Serdecs 
have eventually yorned ~ sand former Moenrestcr of Agra w 
ture Johan ( Locken ( omservatewe) mm an addres © 
Karmocy vesierday cvenmng Lorcten ported out that the 
Secdnh Farmers Assacistion sees clear advantages on Et 
memhershep and has recommended thrs 


Relatively seen Noreay sone of the world 5 largest act 
mmporers of agncultural goads NSorecgian mcmhervhip 
ell provede ace martcts and save caport wa’ sedecs few 
the EC ~ he maentanns 


The Seedes have advised that thee agrnulture can he 
accommadated to the EC's common polos erthout 
proticms “Sorwecgian agriculture evil reguere a little 
special handiong ~ sand Johan ( Locten 


* Marviets 


iA twa TF TENPOINTE SN oe SNorwrmeer 


i tte 
“4vn pe 


[t nattributed artate “Arming for EC ( ommhat 


[Test] The Workers (ommennt Party (Marant-Le 
ment) | AKP (mt) and the Red Electsom Alhance [RV] 
are armung themecives for an EC fhattlc with the sar 
sbogan that wgnrted w many mm 19>) ~~ ) to the wile of 
“Neoreay Norea) must sleeves stay owtende the Ft as 
the EC has developed up untel now © wand Abw! Nacrviad 
from the RV at 2 press conference westerday He had no 
cotyevtom to developments efich eowld Pring Secden 
omto the FC exth Noreay outude 


The two left sexual! organizations Helewe that « 6 
mecrwary to gather forces agarnet the E40 © 2 common 
organization and point to the great influemc they had on 
the previows oppowton struggic during 19°) "2 We are 
a Netter cstaPirshed polrtxal force on Norway tomday wood 
Aiw! Nacrviad 
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* More Military I raming im Stockholm Area 
SAS Sot heee DOE NS SVHETER o& Seed 
‘Oat @e 0 


[Artecte Dy Meche Jaresand “More Meltary Excrormscs 
Stackholm”. fire paragraph a DAGENS NY HETER 
mtraguction | 


[Teat] Meltary cactoncs om Stockhhotlm’s mncr coty are 
Secomeng more common Al prewet there = an ar 
Gefense crercise goung on that 1s imiended to cowmter a 
surprise arf attack Antianrcraft mresies and mivscke umes 
are posted at a nummer of strategx ports 


“te the old Gays « was aleays comsdered that an attack 
against Secden eould require culensve preperation — 
sand Li Col Clacs Holmgren of the Svea Lifeguard 
Regment. K-!. at Kungeangen “We could therety get 
good advance earning and manage 'o motive and rf 
ee motelized cflectively the ma of attach agarmst owr 
Sifficult coastline eas rather small 
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( omdrtsoms have Changed hoecver—partl) fecavec the 
Strategy = deffercnt today. and partly Secauw today's 
technotagy cnatics sudden aflact orth minor em prepe- 
rateom 


“Te pet « wmply «ss soe powrbic to attack evthout 
advance multary earmeng” sad Holmgren ~ That 
means that « rs sgeefxanth more micresiong for the 
chem, to go durectly to Sackhotm ~ 


If a derect attach om the capetal ecre successful « eowld 
mean that shout |) (08) comarnpts eho we m Nock - 
hotm eould fe cyl off from tSeur moSelizateom centers 


In the cucrcre now taheng place they are cakculateng orth 
the reek that the Secdesh Aw Force has been tnocted 
out—parth hy enemy amrcraft. partly &» sahotage unets 


“Te cope eth such 2 stuston ee are cucrcuemg af 
making a Mrategx Move of an antianrcraft emit from Saanc 
to Stacthotm to replace the Aer Force umets that have Seen 


inated out among other things wand Hotimeree 


The amtiaercraft unmet ns statroned on Hogdalstoppen on 
southern SeaxctSotm The unmet 1s armed eth Mele ~~ 
a w<alled HAWK. ecth 2 ranger of ) im 
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V astlow Retures From EEC Vist, Makes Scatemecar 
VC 177 1200888 Sicoms Dore Seo oe Gree’ 
I"RGWUT I Neo 


[Satemest by Presadent Ycorjos Vasshow epor arnval 
at Larnaca Airport on | ~ November—recorded] 


eth the vanows cowmines and pertags asa 
result of these comtacts ee may be abie to Gewciog our 
reiatoons erth all these countnes 


| exchanged views orth the EEC on the fimancsal protocol 
other forms of cooperation Good sort sas done 


3 


Speaks to New CSSR Enver of Dialogue 
VC 1911225188 Nwome Dome Seomee 
on Greek 1130 GMT 18 New @ 


(Excerpts! Prewdent Yeoryos \ ashow sand today that 
the omtercommeunal ditiogue efit Segan under the 
auspeces of the LN secretary creates Sopes for a 


solution to the pro@ierms of Cyprus caused  forngn 
mte-vention occupation and édeprving the ( yprmot pro 
pie of fundamen:al nghts 


Accepting the credentials of the sew ( sechosiovah 
Ambassador to Cvorws Dr Eo Actteech. Pressdent 


order (© BCCOPR DENSE 2 jue and lasting sotutior 25 sme as 
posetie We eel) Gemoestrete (he wee sort @ oer 
Gucysmoms eh the (NS secretary general and Rauf 
Denktas af the Seg—pmeeng of eet occk a New York 


[passage orm tied) 


in presenteng bes credentals. the oee Crechosiowsh 
armhesmador virewed that frs Cowmtn comtemucs to sap 
por 2 wet wttiement of the ( \orvs ssue ofa eould 
provwde for the independence wrermgety utety and 
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issues, the suspense of the Cyprus problem, which 1s 
porsoning relations among Greece, Turkey, the United 
States, and Europe cannot be tolerated. 


Denktas Leaves Istanbul for New York 
7A2011123988 Ankara Domestic Service in Turkish 
1100 GMT 20 Now 88 


[Text] TRNC President Rauf Denktas, who conducted a 
working visit in Turkey on the eve of his upcoming talks 
concerning the Cyprus problem with UN Secretary Gen- 
eral Perez de Cuellar in New York, lefi for the United 
States today. 


In a statement at Istanbul's Ataturk Airport, Denktas 
said that his talks with Greek-Cypriot administration 
leader Yeoryios Vasiliou in Lefkosa were assessed during 
the meetings in Ankara. Denktas declared that TRNC 
and Turkey share exactly the same views on the subject. 
Pointing out that he will pay a courtesy visit on Perez de 
Cuellar in New York tomorrow, Denktas noted that he 
will meet with the secretary general and Vasiliou at a 
working session on 22 November. 


The TRNC president explained that an assessment will 
be made during the talks with the UN secretary general 
and the question of how to eliminate the differences 
which emerge from that assessment will then be dis- 
cussed. Noting that he has good intentions with regard to 
this matter as well, Denktas expressed the belief that not 
many difficulties will arise if the subject discussed is the 
establishment of a federation. 


He said that everything depends on whether or not the 
Greek-Cypriot side favors a federation, adding: We are 
concerned about whether or not the Greek Cypriots will 
renounce their attitude, which they adopted because the 
entire world acknowledges them as the legitimate gov- 
ernment of all of Cyprus and which they have not 
bothered to change for over 20 years. It is this attitude 
that has obstructed peace and a settlement in Cyprus. 
During the talks with Perez de Cuellar, we will under- 
stand the real intentions of the Greek Cypriots on these 
issues. We are going to the talks with good intentions. 
We are cager to establish a bizonal and bicommunal 
federal republic based on Turkey's effective guarantees, 
and we will try to be helpful. 


Denktas, who will proceed to London on 23 November 
after 2 days of talks in New York, will return to the 
island on | December 


CYPRUS 


Denktas on Northern Cyprus Recognition in 1975 
NC 1811091088 Istanbul GUNAYDIN in Turki’ 
15 Now 88 p 7 


[Report by Resat Akar: “Turkey Obstructed Our Recog- 
nition” | 


[Text] Nicosia—TRNC President Rauf Denktas has 
disclosed a number of histoncal developments on 
Cyprus, which he has kept secret all this time, to 
GUNAYDIN. 


Denktas said that a situation favorable to declaring an 
independent state emerged shortly after the Turkish 
peace operation in Cyprus. However, he added, the 
government in power in Turkey early in 1975 opposed 
the sdea. Denktas said: “We were advised to establish a 
federal state. Since we were to agree to a federation, 
Ankara preferred tat we establish a federal state and 
then wait for the Greek Cypnots to move with goodwill. 
We abandoned the idea of declaring a republic when it 
became known that Turkey would support us only on the 
basis of this status.” 


Denktas asserted the following: “Had we set up a fully 
fledged state at the time, we would have been recognized 
by many of the Islamic countries. I say this because | 
know it. | visited many Islamic countries after we set up 
a federal state on 13 February 1975. The visit lasted 50 
days. 


“I visited countries like Indonesia, Malaysia, Iran, Iraq, 
Syna, Lebanon, Afghanistan, Bangladesh, and Libya. 
Wherever I went | was warmly and approvingly received 
as the leader of an Islamic country which established a 
new state. The countries which received me believed that 
1 would ask for recognition. However, we said we 
favored a federation and asked for the recognition of our 
equality. This surprised the leaders of the countries | 
visited. 


“The objective was to confirm the existence of our 
people in northern Cyprus and open the door to a 
federation. Had we taken a full step in 1975, five islamic 
countries would have immediateiy recognized us, regard- 
less of how much the rest of the world would have 
condemned us. The recognition would have forced the 
Greek Cypriots to rush to establish a federation. We 
were confronted with difficulties because we were late in 
taking the required step. The difficulties continue to 
prevail at the present time.” 


Rauf Denktas asserted that regardless of whether the 
intercommunal negotiations were on or not, foreign 
countries should be visited to promote TRNC's recogni- 
tion without delay. Denktas 1s confident that the foreign 
visits will secure support for the TRNC. 
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Welcomes New Cabinet at Meeting 
NC1811160488 Athens Domestic Service in Greek 
1500 GMT 18 Now 88 


[Text] Immediately after the swearing-in of the members 
of the new Council of Ministers this morning. the 
Council met under Prime Minister Andreas Papandreou. 
After welcoming the new members and wishing them 
effective and productive work for the benefit of the 
people and the nation, the prime muinisicr poimted out 
that the attention of the new government should focus on 
productive infrastructure projects which will prepare the 
ground for 1992. Papandreou stressed: | must say that 
even I myself am surprised by the work carried out by 
PASOK, but there are still many months to go before the 
June 1989 elections and during this period we can carry 
oul equally important work. | call upon all of you to 
utilize every possibility in every field. 


Referring to recent events, the prime minister stressed 
the joint decision of all to contribute as much as 1s 
humanly possible to the purge. which is one of the major 
demands in the current state of affairs. 


Papandreou then referred to the role of the PASOK 
Executive Bureau and to specific matters of strategy and 
tactics used by PASOK and the government. In conclu- 
sion, he said: We are making a new start today. We 
should enlist ourselves in such a way that during the 
remaining 6 months we offer the best possible of our- 
selves for our country. At the same time, we must always 
recall that our policy and planning do not make provi- 
sion only for the period up until the elections. It arms at 
the next 4-year period, and | have every reason to believe 
that it will again be entrusted to us by the Greek people. 


on Papandreou's ‘Options’ on Government 
NC0911133788 Athens Domestic Service in Greck 
1230 GMT 9 Nov 88 


[Text] The Greek people have voted for the PASOK so 
that it may implement its own political and social 
program, and the options regarding the various govern- 
ment configurations are exclusively decided upon by 
prime minister and PASOK Chairman Andreas 
Papandreou. This statement was made by government 
spokesman Sotirios Kostopoulos, who was answering a 
question on whether the formation of a government of 
cooperation with the participation of personalities who 
do not belong to PASOK was being considered. Kosto- 
poulos neither denied nor confirmed reports as to 
whether or not any personalities have been sounded out 
in this regard. The government spokesman said: | have 
nothing to state. 


Papandreou Receives Cypriot Foreign Minister 
NC1911202588 Athens Domestic Service in Greek 
1930 GMT 19 Now 88 


[Text] This evening, Prime Minister Andreas Papandr- 
cou received at the Astir Palace Hotel at Voulagmeni 
Cypriot Foreign Minister Yeoryios lakovou. Afier the 
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mecting. which lasted about | hour. the prime minister 
stated that lakovou briefed him on the progre.s of 
inter-Cypnot talks in view of the UN mecting of Presi- 
dent Yeoryros Vasilhou with Turkish-Cyprot represen- 
tative Rauf Denktas. As is already known. this mecting 
will take place on 22 and 23 November. Papandreou 
added that the Cypnot foreign minisicr also briefed him 
on his own contacts and on those of President V asiliou in 
EEC countries in *sew of the meeting of the EEC4 yprus 
Association Council next Monday. Papandrcow added 
that 1s clear that EEC-Cyprus relations are sicadsly 
developing and pointed out that President Vasiliou's 
actions regarding this question also convey the Greek 
Government's positions. The prime minister concluded 
The two governments are in continuous contact and 
briefing cach other. The reports about disagreement 
between us are totally unfounded. 


In his statement to journalists, lakovou said that Pres- 
dent Yeoryios Vasiliou will stop over im Athens on hes 
return from New York next Friday and he will stay here 
on Saturday and probably on Sunday as well. Respond- 
ing to a question about whether the application for 
Cyprus’ integration in to the EEC will be submitted 
during the Greek presidency, the Cypriot foreign minis- 
ter stated: No, no application will be submitted for 
Cyprus’ integration into the Community during the 
Greek presidency. The question 1s very scrious. We are 
having a series of consultations with the EEC member 
States and the application will be submitied when the 
suitable moment arrives. 


Soviet Embassy Drug Trafficking Charges 
NC1911163388 Athens ATHENS NEWS in English 
19 Now 88 p 4 


[Text] The Soviet Embassy in Athens Thursday refuted 
allegations that Moscow was assisting and funding inter- 
national drug trafficking and stressed that such allega- 
tions ran counter to the Sovict approach to the problem. 
which 1s all-out war on drug smuggling in cooperation 
with several major powers. 


The allegations, which a Sovict Embassy press office 
Statement described as “malicious imagination”, were 
published in the Greek press and attributed to Lours 
Zervos, head of the U.S. Drug Enforcement Administra- 
tion Office (DEA) in Greece. He 1s sand to have made the 
allegations during a recent speech in Thessalonik: 


The statement said that the USSR 1s an active partic 
pant in the UN programmes and international forums 
for the fight against drug trafficking. collaborating with 
organisations all over the world including the US. 
England, Sweden and France. A memorandum on coop- 
eration in the sector of illegal drug trafficking was signed 
between the USSR and Britain in 1988 


Ends Belgrade Talks on Bilateral Issues 
NC1811072488 Athens Domestic Service in Greek 
0500 GMT 18 Now &8 


[Report by correspondent Menia Papadhopoulou in Bel- 
grade. date not given—recorded] 


[Text] Acting through the Greek presidency of the EEC 
Yugoslavia submitted an official request to open a 
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political dialogue with the Community. A letter on the 
matier was presented during the Greek-Y ugosiav dia- 


Y iF M Bud 
raepy ph pte eae 9 
who 1s also president 


the EEC Ministerial Council. 
Yesterday, President Branko Mikulic. and Vice Presi- 
dent Raif Dizdarevic expressed to Greece Yugoslavia’s 
gvatitude for our country’s contribution to the accep- 
tance of this request by the 12. In addison, Belgrade 
asked that, if possible, this dialogue should commence 


under the Greek presidency, perhaps at the same time as 
the EEC-Yugoslav Cooperation Council meeting. 


The character of the Papoulias two-day talks in Belgrade 
can best be described by a Dizdarevic statement: We 
need each other. and in any eventuality, without Greece 
and Yugoslavia, there can be no inter-Balkan coopera. 
ton. 


Bilateral and community issues were the main topics of 
discussion by the two delegations. The results are: 


1—A Greek proposal for joint financing of Axsos River 
projects on Yugoslav territory, for the common good, in 
an effort to overcome the current deadlock. This was 
accepted in principle. and was referred to the next 
session of the Greek-Yugoslavy committee which will 
make the practical decisions. 


2—The two sides agreed that the so-called Macedonian 
issue porsons the excelicnt relations between the two 
countries, and they recognized that efforts are needed to 
prevent this issue from undermining further improve- 
ment of relations, on a long term basis. The Greek side 
stressed Athen’s annoyance and displeasure over the 
propaganda war of words from Skoplyec. 


3—Belgrade agreed that there is need for efforts to 
improve the balance of trade, ~vhich 1s unfavorable for 
Greece. 


4—It was agreed to explore possibilities for undertaking 
joint business ventures after the termination of the 
Iran-Iraq war in the area. 


In conclusion, Greeks and Yugosiavs agreed that this 
visit by the Greek foreign minister to Belgrade was one 
of the best during the past 3 years. 


* Defense Modernization, Arms’ Costs Detailed 
35210008 Athens 1 KATHIMERINI in Greek 
4 Oct 88 p 12 


[Text] In a speech to the General Council of the Associ- 
ation of Greek Industrialists, National Defense Deputy 
Minister St Grotas made reference to the utilization and 
absorption by the Greek industries of the offset benefits 
derived from the procurement of mayor weapon systems 
and to the Unified Mid-Range Plan for the Development 
and the Modernization of the Armed Forces [EMPAE]. 


GREECE 


According to Guotas, this plan (5-year but subject to 
annual adjusiments) is designed to meet, in terms of 
supplies, the needs of those sectors which need modern- 
ization or strengthening in order to improve the fighting 
ability of the Armed Forces. 


The cost of the individual programs included in the 
EMPAE 1s around 350 billion drachmas and wul be 
covered by the state budget and through borrowing 
under FMS loans (offsets). The program includes equip- 
ment for the frigates at a cost of 40 billion drachmas and 
the partial payments to be paid during the 5-year pernod. 


Deputy Minister Giotas stated that our country spends 
345 billron drachmas for defense. This implies a sernous 
outflow of foreign exchange. further burden to the bal- 
ance of trade and perpetuation of our dependence on 
foreign suppliers of weapon systems. He also outlined 
the positive effects to be derived from the specific policy 
which will be followed. These benefits are: 


—Reduction in the outflow of foreign exchange. 


—Gradual end to our dependence on foreign arms 
suppliers. 


—Productive utilization by domestic industry of some of 
the defense outlays. 


—LUpgrading of the country’s industnal infrastructure 
and of the executive -taffs in defense and related 
industries. 


—Increased employment. 
—A steady framework for a long term economic growth. 


—Development of a network of satellite industries for 
the mayor defense industries. 


The Defense Industry 


Giotas provided data showing the development of the 
defense sector in the last few years. Between 1981 and 
1987 the four major defense enterprises of the public 
sector expanded significantly their business activities 
while im the 1985-87 2-year period the outlays for 
research and development doubled. The participation of 
the private sector 1s much greater than usually shown. 
The sectors now supplied by private companies include 
spare parts for vehicles, tanks and armored cars, tele- 
communications equipment. ammunition and explo- 
sives as well as clectrical and clectronic materiel. 


The key elements in developing our defense industry are: 
—The development of certain defense industry sectors 


that have strategic significance for our nation’s 
defense and security. 
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—The selective development of certain defense industry 
sectors, which, beyond their strategic segnificance. are 
also in demand internationally. 


—The onentation of our defense mdusiry toward 
exports. 


The Natsonal Defense Ministry [YEThA], which 1s the 
mayor customer for defense matene! in Greece, 1s com- 
mitted to supporting the policy of developing our 
defense industry. Specifically YEThA 1s commiticd to: 


—The quantitative and qualitative upgrading and devel- 
opment of defense purchases from Greek suppliers. 


—Our participation in joint production arrangements 
with foreign companies. 


—Acquiring technological infrastructure which controls 
the exsstence of the defense industry. 1s a condition for 


its development on a “irm basis and 1s a factor im 
gaining real cconomn =.ncfits. 


The onentation toward development of the Greek 
defense industry requires that we adopt a modern phi- 
losophy of development and that we must think seriously 
about this if we want to be realistic. For this reason, 
EMPAE offers a firm reference point and the possibility 
of methodical planning. 


The objective 1s thus to develop an instrument adjusted 
harmoniously and effectively with the capabilities of 
domestic production and with the foreign policy as well 
as the institutional framework. More specifically 


This applies to the Unified European Market of 1992 Of 
course, the defense procurements continue to be 
exempted from the Community regulations which pro- 
vide for the compicte liberalization of the market in the 
member countries. 


However, the present protective m -me for the domestic 
companies will be difficult to continue beyond 1992 
Thus 1s because a broad spectrum of productive units for 
defense and nondefense products 1s tied to the produc- 
tion of defense materiel. As it might be cxpected these 
production units will inevitably feel the competition 
after the unification of the European market and they 
must be able to withstand this pressure 


In the sector of the defense indusiry, it 1s not possible to 
adopt the principles of competition and free market 
which apply to other EEC products (that 1s. the survival 
of the fittest) and this for political and strategic reasons 
For this reason, the defense procurement 1s cxacmpicd 
from the regulation of international low bidding. 
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Outlays for Armaments 1982-87 (in bullion drachmas) 


Sector Amount Covered by Percent 
Local Industry § of Cowerage 

Ammunition 33.084 24.086 73.0 

Ligh! weapons ao” 7979 890 

Repairs and 37.8 22.985 610 

marmnicnance of 

Aw Force 

materne! 

Combat veh- $a.s79 13.546 270 

cles and person- 

nel carners 

Shipbuilding 46.1% 1.918 wo 

and ship 

repairing 

Total outlays 463.708 lM 180 


The capabilities of the defense industry are by necessity 
determined by the capabilities and the competitivencss 
of us satelite indusines which will face the cxtcrnal 
competition. For these reasons. Giotas concluded. the 
future of our defense mdusiry depends heavily on the 
realism and the determination we have to deal with the 


capabilities of production and the kinds of problems u 
faces 


* Arms Purchases Offsets Detailed 
35210006a Athens TO + 1MA in Greek 2 Oct 88 p SI 


[Article written or edited by Paris Kitsos] 


[Text] Offsets are now a standard parameter im the 
armed forces weapons procurement programs 


The realization that offsets can serve as an instrument 
for economic development 1s now firmly mmplaniecd at 
the very highest level, ic. with the officials of the 
ministrnes thus far involved with offsets (National Econ 
omy. National Defense, Communication and Transpor . 
Industry, Energy, and Technology) and of the defense 
firms (PYRKAL, EAV [Greek Aircraft Industry], EV 
[Greek Arms Industry], and ELVO) 


Thus far EAV has enjoyed the lion's share of the offset 
programs, primarily from the purchase of the century 
from Gen. Dynamics (Dassawlt, Matra Thomson 
Snecma), as well as from other defense materiel pro- 
grams [as published] 


The work EAV has received thus far from offsets is 
leading to a restructuring of the firm in a more flexible 
and effective form of organization, while at the same 
tome the strategic goals of the production branch can be 
made out clearly. 


Ome particularly difficult problem 1s that of impicment- 
ing the coproduction program for the F-16 and M2000 
with General Dynamics and Dassault. The equipment 
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that EAV 1s to purchase for the coproduction (five-axrs 
machinery __) entails additionai offsets to ensure that this 
investment of some millions of dollars does not become 
uneconomic. 


Other programs in which EAV 1s participating are copro- 
duction schemes with Airbus, British Acrospace. Agusta. 
etc., all of them as part of offset agreements. 


In the defense sector EVO and ELVO have been given 
opportunities for development. Britain's Marcon: has 
offered ELVO the production patent for insulating equip- 
ment of such a high standard chat 11 offers wide opportu- 
nities to reach new customers, both in the military sector 
based on NATO models and im the nonmilitary. 


The purchase of the frigates from the B+V/Thyssen 
consortium will also offer a significant opportunity in 
the way of offset programs. 


The offsets will be divided into three categories. The first 
one comprises direct offsets consisting of the purchase of 
materials on the Greek market for use in the production 
of the frigates: this makes up 35 percent of the consor- 
trum’s total obligations. 


The second group of indirect offsets, which includes the 
general benefits to the Greek Navy or shipyards as well 
as the traming or special programs involved im the 
purchase of the MEKO’s, makes up 15 percent of the 
total offsets. 


The third group of general offsets involves measures to 
promote Greek exports and makes up 50 percent of the 
total B+ V/Thyssen offsets. 


Senous problems for the officials involved arise from the 
use of defense expenditures to promote and solve prob- 
lems of the public sector in general, beyond the defense 
indusines. This problem arises in connection with the 
so-called third category of offsets in the trade sector 


The problems and inquiries encountered at the highest 
levels of the armed forces focus on two points: 


¢ the desirability of spreading the offsets or concentrat- 
ing them on high-technology defense programs. 

* the indirect violation of the principle of “additional 
benefit” with respect to exports, which neutralizes the 
efforts to open new markets for industrial and agri- 
cultural products. 


There 1s a connection between this issuc and the disputes 
between the Ministry of National Economy and firms 
with an offset obligation which present for approval 
exports by organizations that already export the specific 
volume of products to the specific countnes 


The difficulty of implementing this category of offsets 
appears clearly from the pace at which the BDC devel- 
opment investment company 1s moving. this had an 
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intial share capital of $50 million and apparently will be 
used by the American side as a support company for the 
F-16 coproduction. 


Offset offers are handled by the following official bodies. 
depending on the na.ure of the benefit: 


¢ Ministry of National Economy for investments’ 
tourism. 

¢ Munsstry of Commerce and Trade-ITCO for exports, 

* Munsstry of Industry, Energy. and Technology for 
technology transfer. 

¢ Munustry of Nz*.onal Defense for defense indusines. 


Besides the public sector, there are opportunities for 
offset agreements in the research and private sectors as 
well. Typical are the cooperation between France's 
Thomson and the Khourdakis firm in the production of 
printed circuits and Thomson's discussions with the 
Dimokritos Research Center for cooperation on hybnd 
circuit technology. 


Also in connection with offsets from the purchase of the 
Mirage 2000, on 28 September 1988 ITCO announced 
the certification of exports worth 2/5 million French 
francs after the conclusion of a cooperation agreement 
with France's Francoclienique de Promotion. 


The Greek side's ability to take advantage of offset 
agreements 1s tied up with the modernization of the 
Greek administrative apparatus, the mobilization of the 
private sector, and the industrial restructuring of the 


large public enterprises. 


* Proportional System for PASOK Urged 
352 10008b Athens ELEVTHEROTIPIA in Greek 
22 Sep 88 p ¥ 


{Article by Panagiotrs D. Panagiotou] 


[Text] The political prospects for PASOK were problem- 
atic and unclear long before the premicr’s illness. An 
indication of these uncertainties was the publicity given 
to the Lazaris report to the premier and to the Lahotis 
article in SOCIALIST THEORY AND PRACTICE. 


In the preelection penod, in which we already are by the 
nature of things, the basic question facing the govern- 
ment and PASOK’s leading cadres was and 1s: “How are 
we entering the clectoral arena” Meaning, with what 
economic and social policy? What policy of political 
alliances” What ideological references and directions? Of 
course, some answers have been given to these questions, 
but they were incomplete and unsatisfactory. Indeed, 
ofttumes they were contradictory. 


As we enter the final stretch toward the election, the 
PASOK government does not have a particularly attrac- 
tive umage. The “vision of change,” as it was cxpressed 
by the September 3 declaration, has apparently lost 
forever a large part of its dynamism. This 1s shown not 
only by the negative polls and the large percentage of 
undecided voters, but also by the daily life and reality. 
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(in the other hand. of course. the government and 
PASOK have: the relative advantage of Mitsotakss’ pres- 
ence at the ND leadership. the mability of the Left to 
form directly by itself, a self-powered alternative stratcgy 
of power. and the charrsmatic personality of the premicr 


They also have the possibility of some cconomuc hand- 
outs following improvement of the cconomic indexes 
(despite the fact that the structural problems still remain 
unsolved). which handouts are not unlimited or not so 
significant, and which by themselves will not be enough 
to change entirely the political equation im favor of 
PASOK 


They further have the positive development .n our 
national issucs on Cyprus and in the Acgcan following 
the Davos mecting. However, 1 will be difficult, if not 
impossible, that such developments could lead to any 
direct results that could be politically cxploued for the 
clection 


Finally. they have the negotiations for the Amencan 
bases. We must consider if as a certainty that there will 
be no agreement prior to the clections—a fact that will 
give PASOK the opportunity of working out all kinds of 
deals with the KKE 


All these. if politically utshzed to best advantage. do not 
seem to be sufficient by themseclves—9 months before 
the parhamentary clections Uune 1989)}—to reverse 
completely PASOK’'s negative image and even less to 
give this party a majority in Vouh 


It 18 necessary to have an seological and political begin- 
ning with an aim at a comprehensive realignment of the 
political scene with bold initiatives and ambition to put its 
seal and define developments for the next decade. Only 
with such an attitude will u be possible to take full 
advantage of the current benefits enjoyed by PASOK and 
its government. The government members, PASOK. and. 
of course, the premier. too, are aware of all thes 


The premicr’s sudden illness, which by necessity puts 
him out of action for a critecal pernod in the short span of 
time until the clection, brings to the forefront questions 
about certain strategic Chores that will determine future 
developments. Naturally, the premicr will have the last 
word after his return from London. In this sense, any talk 
about a post-Papandreou cra 1s unrealistic and stupid to 
say the least. and any talk about heirs apparent is 
ridiculously premature 


In thes contest. PASOK and government cadres are 
recxamining the following 


1. Policy toward New Democracy. The shallow ant- 
Right rhetoric and references to the past do not seem to 
have great strength any more. It 1s being mecreasingly 
understood that it 1s necessary to base the confrontation 
with the conservative camp on the basic problem of 
CGireck society, namely. its modernization—cconomic, 
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social, productive, and institutional. The main polsical 
difference that today permeaics our country 1s around 
the question: “How should this modernization be 
achieved”: with neoliberal, monctarist. Thatcher-like 
loge advocated openly or covertly by ND. or mm the 
context of a continuing cxpansion of the social and 
democratic nghts of the popular classes. which calls for a 
radical restructuring of the mechanisms for accumula- 
tion and distribution of the national product” 


Thus #s the hrstoric challenge for PASOK, which has not. 
until now, met i clearly and without vacillation through 
its governmental practices 


A clear-<cul, persuasive, and populist response that will 
define with social depth and meaning the dividing lines 
from the conservative camp 1s now considered by many 
PASOK and government cadres as a precondition for a 
new PASOK ideological and political beginning. for a 
new ideological and political rehabilitation for PASOK., 
for a successful campaign against ND in the neat clec- 
tion, and for development of realistic conditions for 
cooperation with the wider Left 


2. The quest for a PASOK mayority on Voul:. An increas- 
ing number of government cadres (reports include Kout- 
sogiorgas among them) realize that the period of having 
a majority in Voul: 1s over and the coming clectoral fight 
iS uncertain. These assessments lead them to the conclu- 
son that the time has come for a more permanent 
restructuring of the political scene, which calls for a new 
electoral law based on some form of simpic proportional 
The following arguments are cited 


—Such a system would push aside the danger of having 
a ND government 


—The centrifugal forces in the conservative camp would 
be strengthened, especially after the clection, with the 
prospect of possibly seeing the emergence of new 
political formations, with which some form of politi- 
cal cooperation could be possibic 


—Such a system would strengthen PASOK’s political 
power over the wider Left, both before and after the 
electron, even if the Left wins more parhamentary 
seats 


Before the clection, the simple proportional would help 
because the Left has made the clectoral system the litmus 
test of PASOK’S reliability in the figh' against the Right 
Indeed, iet no one forget the slogan “Simple proportional 
to prevent the Right from ever coming to power. “(”) Afier 
the election, it will help because the Left would be con- 
Stantly required to prove it does not cooperate with the 
Right and thus, would be forced to support PASOK to 
prevent the Right from gaining power 


Such a framework of developments ts considered to be 
allowing Papandrcou to develop in 1990. if he so wishes, 
from PASOK’s left and mghi. the necessary constitu- 
tional majority to move on to the presidency of the 
Republic and dominate political devclopments for the 
next decade 
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* Need for PY RAAL Diversification Seen 
352 10006c Athens TO VIMA in Greek 2 Oct 88 p 37 


[Artucle by Paris Kutsos] 


[Text] The 7-year war between bran and Irag has ended. 
and PYRKAL has been ieft not only without a “major 
foreign customer” —as have other armaments companics 
m a number of countnes. for that matier—but also 
without the profits 1 had capected 


And there 1s worse’ It 1s “collapsing.” like the dictator- 
ships in a number of distant countnes and “military 
strongpoints” to which it had for some years sold a large 
portion of the _nunitions it produces. Its sales abroad thrs 
year will barely approach 4 billion drachmas, compared 
to 8 billton 2 years ago. and with the exception of sales to 
a “sister Country.” there 1s expected to be a dramatic 
decline in the exports that leave the Piracus for counties 
of the Middle East. Latin America, and East Asia 


PYRKAL emerged a loser from the Iran-Iraq war. 
despite its large sales to one of the two countries, and i 
sull has not even fully collected the debts 1 1s owed 
Competition rs very tough now and. in order to penctrate 
or maintain its share in “foreign markets.” PYRKAL 
often sold its munitions at such low prices that they did 
not even cover the cost of raw materials’ The number of 
competing companies in the types of munitions i pro- 
duces has grown, and they are tending to “eyect™ ut 
permanently from markets connected with the roughly 
1S local “fronts” throughout the world 


In coming years PYRKAL expects a “mayor decline in 
exports.” with total sales of 2-4 billhon drachmas in the 
best case 


Even if PYRKAL 1 able to cut its prices for conven- 
tional products. ..¢. for munitions of the “old gencra- 
ton.” the company will not be in a position to compete 
with comparable production from countries like Spain 
and Portugal or the countnes of East Asia, which usually 
produce munitions and other equipment for third coun- 
tres. Thies 1s the assessment of a report by the Organiza- 
tron for the Restructuring of Enterprises (OAE). which os 
the main shareholder of PYRKAL. which had losses last 
year of over $ billion drachmas and which today, lke 
yesterday and the day before yesterday, 1s operating 
below capacity. Furthermore. the development of “new 
generation” products for sale to foreign markets will 
demand major medium-term invesiment§ All this 
means, of course. that PYRKAL. whether it wants to or 
not, will withdraw temporarily from foreign markets 
Naturally its cxports will not cease. but they will clearly 
tend to decline until its production becomes internation- 
ally competitive 


Consequently, PYRKAL 1s now being forced to begin to 
realize—rather belatedly—that it can no longer depend 
on military production, just as it 1s also not possible for 
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1 to demand that the armed forces procurement pro- 
gram. which os drawn up by the Ministry of ‘atronal 
Defense. be “taslored™ to fit that military production 
quaniitatively and qualitatively 


Those responsible for the future and fate of thes “old” 
company are now “discovering” thal most military com- 
panies internationally balance the instability of orders 
for military matene! by becoming involved in nonmil:- 
tary areas. For instance, only 25 percent of the activity of 
Sweden's strong military industry 1s in the military arca 


Thus, at the present time, when the international “defense 
industry” 1s promoting its new products at the Defendory 
International Exhibition, which opens tomorrow at the 
OLP buslding in Piracus, government authorities are being 
“flooded” with proposals that PYRKAL turn immediately 
and extensively to “peaceful production ~ 


Those in charge at OAE are proposing “an aggressive 
policy of peaceful production” in the belicf that « would 
be possibic to increase sales of 11s “peacetul products” by 
15 to 200 percent im a few years 


Nonetheless. approval of the “recovery scenarios” for 
PYRKAL 1s tied to “major” investmenis, the lack of 
which in recent years has resulted in a deterioration of 
PYRKAL’s production. In any case, with a “military” oF 
with a “peaceful” onentation,. PYRKAL “demands 
grants of some billions of drachmas. with the studies that 
have been carned out predicting 11 would become prot. 
table in about 10 years 


The PYRKAL sssuc equally concerns two officials above 
all, Alternate Minister of Industry K. Papanagiotou and 
Alternate Minisicr of National Defense St. Cnotas, cach 
of whom 1s preparing his own proposal for the KY SYM 
[Government Council], to which the matter has been 
“urgently” referred because of its seriousness 


First, however, Giotas, who heads the newly established 
Informal Defense Industry Council and 1s scheduled to 
hold informational mectings next week with representa- 
tives of (all) 65 small and medium-sized private firms 
producing military matenc!l, must “solve” the long 
unsolved “conundrum” of PYRKAL’s relations with the 
armed forces. This conundrum has to do with the terms 
under which the company will continue its production 
activity, which 1s necessary for reasons of national defense 


Another and perhaps even more “intractable” conundrum 
must be solved by the Ministries of National Economy and 
Industry along with the banks. PYRKAL's debts have risen 
to 20 bilhon drachmas and, unless there 1s some settie- 
ment, the firm appears condemned to “collapse.” 


Sull, the future of the firm, which employs about 3.500 
persons, will depend to some catent on two other cle- 
ments: the EEC and the United States. There have 
already been disputes over the provision of financing to 
the company through the MOP and DIC A, the defense 
cooperation agreement between Greece and the United 
States of America 
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